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HCONOMIC PLANNING 


PRICE DETERMINATION ACCORDING TO QUALITY DISCUSSED 


ei jing JINGIL YANJTU [| ROONOMIC RESHARCH) in Chinese No 3, 20 Mar 80 pp 5d654, 
5/7 


|Article by Le Jieli (5012 464 5987], Department of Keonomica, Siehuan Unt- 
versity: “A Tentative Discusston of Objective Grounds for Determining Price 
in Terme of Quality"] 


[Text] Setting prices in terme of quality ta an important principle which a 
soctaliat country must follow if it te to determine commodity prices ratton- 
ally and etimulate continuous improvement of the quality of sectal products, 


Ae regards the nature of objective bases for pricing in terma of quality, 
many comrades summarize them as being commodity value levela which are in 
direct proportion to the quality of products, The comrades who maintain this 
viewpoint believe that for different commodity varieties of different quality 
(euch as eilk stockings and cotton socks) or articles of the same variety 
(such as cotton socks of the same aize) with different quality, their quality 
is identical with the soctally necessary labor expended on their production, 
i.e, their value, On the principle that value ia the basis of price, high- 
quality products have a high price because they involve fine work and the 
amount of soctal labor expanded on them ie high; and conversely, low-quality 
goods have a low price because they are crudely made and the amount of social 
labor expended on then is small, I belleve that it te worth discussing an 
approach which sets out from the determination of value in terma of quality, 
derives the determination of price according to value, and ultimately subati- 
tutes determination of price according to quality as directly based on the 
magnitude of value of the product iteelf, 


Firet, if these comrades are discussing products of different varieties with 
different quality, thie can only be relevant to pricing in terme of value and 
not to pricing in terme of quality. Because products of different varteties 
are made from different matertala by different manufacturing processes, the 
difference in quality is unquestionable related to the amount of soctally 
necessary labor expended on each, and the price level should agree with their 
quality and value, In reality, it ie a question of determining price in terms 

















of value, not cauality, beeaunme if there isn no direct explanation of the 
effect of quali.y in determining price, we cannot see the difference between 
determining price in terme of quality and determining it in terma of value, 
lf the two are the same, why should we propose determination of price in 
terme of quality, thereby introducing diffieulttesn of understanding? The 
actual clreumatanecesn of commodity production at home and abroad (auch as the 
development of weintwatch varletios) indleate that the quality of products 
of dillerent varletion te not always ta direct relation to their value: 

om otoduet may be more attractive than another but also cheaper, Accordingly, 
uae ol the approac! of determining priee in terme of value Inatead of that 
of determinin, {t 1.0 terme of quality ia unconvincing, 


wwcond, the application of objective grounds tor determining price in terms 

of quality to ttema of the same variety with the same specifications and dif- 
i. rent quality, resulting in unequal prices, is more worth discussing, Of 
course, commodities of the same variety with the same specifications can 

have quality differ neces based on finer workmanship, However, can we say that 
it ie because these commodities with different quality tavolve the expenditure 
of difterent amounte of secial labor that the prices are different’? No, 
becauer we cannot directly equate the working time actually expanded in fine 
or coar@e work with the amount of soctally necessary labor, As everyone 
knows, when Marx spoke of soctally necessary working time, he meant: "The 
amount of working time required to create some type of utility value under 
norma! production conditions in the extating soclety, and given the social 
iverage labor okill and laboring etrength,"! Accordingly, to consider all 
the ditferent amounts of working time expended on products of the same vari- 
ety with the same epecifieations as soctally necessary working time would 
make us Cheoretically unable to determine the amount of soctally necessary 
labor that determines a product's value, and in practice there would be no 
way of determining a uniform value for such producta, 


In order to clarify thie difficulty, some comrades believe that in terma of 
woctety and not of the individual enterprise, the amounts of labor and 
embodied Labor expended on products of the same variety and specifications 
with different quality can be considered as different amounts of socially 
meceseary labor expended, and that this Is why their prices are different, 
in thie way it appears possible to unify pricing in terma of quality with 
the law of value, However, this merely leads to a new difficulty. As 
described above, there is no necessary connection between the quality of a 
product and the amount of Labor expended in its production, The differences 
in product quality are determined primarily by an enterprise's technological 
iovel ond Management quality. Supertor-quality products produced by well- 
minaged enterprises with a high technological level do not cost more to 
produce than low-quality products produced by poorly-managed enterprises 
with a low technological level, and may actually cost less. At the same time, 
thie ie net strictly pricing in terme of quality, but rather pricing in 

















fete of of Value Pidblyy ode e be whhe lh bt be even tote biypome tite te 
determine product value will inevitably appear in practice, because accord. 
ing to these commades’ views, trom the social point of view products of the 
wate Varlety and with Che same apecifteationa but with different quality 

wuet be praded into several levele, alter whieh the sectally necessary 

lubor of quantity of value ta determined grade by grade, However, If 

the working time actually expended by Ladividual enterprises on products of 
(he same quality grade te» not uniform, how can we determine the amount of 
woctaily necessary labor embodied in products of that grade? It ta obviously 
unconvine ing to tneleat that determining priee in terma of quality ta the same 
as determining tt in terms of value, 


rhitd, making value a direct objective basla for pricing tn terma of quality 
jn unreallatic, Vor example, the quality of some commodities ta quite atrong- 
ly related to notural conditions (lor example the quality of agricultural 
products such as grains tea affected by climate and soll conditions), Accord. 
ingly, it te very hard to atate that pricing commodities in terma of their 
quality te pricing in terme of their value, Moreover, when many products 
(such as pork, fruits, vegetables and the like) are priced according to 
quality grade, the question of whether fine or coarse labor was used on them 
is even lees relevant, so that we naturally cannot say that they can be 

priced in terme of quality via their value, If a jin of fresh lard ta more 
expensive than a jin of pork, we cannot say that this te because the value 

of the former is greater than that of the latter, To clarify thie difficulty, 
some comrades simply claim that pricing of these kinds of gooda by quality 
grade te @ pure price question unrelated to value, and that it is determined 
by the utility value of the different grades and by supply and demand cireum- 
stances, This view actually admite that making the magnitude of value an 
objective basis for “pricing in terme of quality” is in contradiction with 

the actual situation, ° 


Fourth, if we understand pricing in terme of quality as aimply the setting 
of prices in terme of value, it ie very difficult to reach the goal of stim- 
ulating product quality improvement via pricing in terms of quality, because 
the inevitable result is that although the prices of superior products are 
high, expenditures on them are also high, and although the prices of low- 
quality products are low, expenditures on them are also low, so that econo- 
mically there is no reward or penalty effect. In particular, this would 

objectively support ticorrect economic polictes which pursue only output 

value with no concern for expense and produce large quantities of products 

whose quality is good but which do not fill needs, while it would be a 

hidden penalty on enterprises which strive to produce inexpensive, attract- 

ive products, 


But how should we analyze the objective grounds for pricing in terms of 
quality? T helleve that analysis of the effect of product quality on market 
price tormation should be based on an affirmation that value is the basis 

of price, 














Although the qiality level of @ prodtel does not atlect the ads termination of 
ite Value, 6 .48 an adjusting effect on the Market price of the commodity 
during value t.uetuations, and it ba prectaely thie effect whieh brings 
about the feedback effect on produet quality of the prieing by quality thus 
effected, Thies te because when prices are the same, product quality ta 
dectaive in determiniiy onwhieh producta Cyneunera are wiiltn, to apend 
their money, Under overall supplyedemand equilibrium, because purchasers 
are Qumerous and quantities Limited, the supply of supertor producta may tot 
meet demand, #o that the sellere may sell them at a price higher than the 
Value and obtain ecceae profit, Conversely, because purchasers tor them are 
few and their inte ost wlight, the supply of tatertor pooda will be larger 
than the demand, the only recourse will be to put them on sale at a 
price below the value or not sell them at all, When there ta not an overall 
supplyetemand equilibrium, supertlorequality goods can also be put on sale at 
a price higher that that tor lowequality goods, Thus, qualityvebased price 
u.flerences tor products of the same type but different quatity can tn turn 
encourage Che producers of high-quality gooda to give Increased attention to 
assuring quality, while the producers of lowequality gooda will be subject 
to economic penalties and accordingly will give attention to improving pro» 
duct quality so ae to escape trom an unprotttable ettuation, 


Thus given the exiatence of commodity production and places of exchange, 

the adjustment etfect of commodity quailty on market price and the adjust. 
ment etfeet on product quality produced by the different market prices 
resulting trom diflerent product qualities will extat objectively, And it 
Le the iateracttion of these two effects which has caused the steady tmprove- 
ment of sectal products, In different soctal systema, however, the forma 
and results of these effects ditter, 


Some comrades belleve that capttalists are concerned only with value and 
excess Value and not with product quality, | belleve that this coneluston 
ie at variance with reality, Actually, the capitaliats are concerned with 
quality, but it ts not in terme of the interests of the consumer and of 
society, but rather in terms of assuring themselves maximum profits, that 
they improve their product quality, According to statiaties, in industrial 
production by such capitalist countries as England and the United Staten, 
the amount expended on improving , coduct quality amounts to only about 10 
percent of the total sales price, The capitaliats try to get an advantage- 
‘us position in market competition through high product quality, and strive 
to make the rate at which commodity prices increase surpass the rate at 
which expenditures on improvement >f product quality Increase, so an to 
obtain large excess profits, From this it can be seen that not only does 
the adjustment elfect of product quality on the market price of commodities 
exist objectively in capitalist society, but it has in fact atimulated 
improvement of the quality of soctal products, However, it 1# in the narrow 
domain of the capitalists’ quest for maximum profit that it operates, 
through Loatense competition, and its results benefit only the capitaliata, 














in the wnoelallat system the alm of production ta not protitea but people and 
thelr needa, toe. guaranteeing Maximum satiafaction of the constantly- 
yrowlng material and cultural needa of all of soctety, “Quality tirat" ta 
the principle which every enterprise must tollow in production, Accord. 
Logly the adjustment effect of quality on price and the feedback effeet of 
price on product quality have achieved a scope whieh would be imposaltble 
under capltallat conditlons, and are tor the tirat time being used to serve 
all of soctety, 


Under the conditions of planned prietng implemented tn soctaliat countiles, 
Lhe adjustment effect of product quality on price oceurs primartly through 
the consumers’ competition to buy good-quality products, so that ultimately 
such torme ae cut-price selling under the name of "disposal" appear, Some- 
Limes the effect Le expressed as a purchaser preference for paying higher 
prices tor highequality goods and an unwillingness to buy poor-quality 
youds at low prices, This enables the state to find out in good time which 
products are of high quality and which of low quality, so that reltable 
grounds are obtained for implementing the principle of pricing in terma of 
quality, In order to stimulate enterprises to produce more and better pro- 
ducts which will be welcomed by the masses, when it calculates the commodity 
prices itor Ltemse of the same quality and with the same spectiicattonsa but 
with different quality the state should rely on the principle of "a good 
price for good quality and a poor price for poor quality" and set the prices 
of highequality goods higher than their value as an encouragement, while the 
prices of low-quality goods should be set lower than their value as a penalty 
and a stimulus, so that all enterprises are stimulated to conscious tmprove- 
ment of production technology and management and continual improvement of 
product quality, 


it a commodity such as pork is graded lot by lot in terms of quality and the 
price set in terms of the quality of each lot, this is also use of the 
adjustment effect of quality on market price as an objective basis, It is 
not at all, as some comrades state, purely a price question involving utility 
value and supply and demand conditions, This is because an average magnitude 
of value its first determined for these different grades by dividing the total 
value by the total weight of the commodity, after which lots of different 
quality are assigned different prices: the good-quality lots are given a 
high price and the poor-quality lots a low price, Some prices are higher 
than the average unit price and others lower, but overall the total price 

and total value are identical, If the price of these products is not based 
on value but rather Is determined totally on the .asis of utility value and 
supply and demand circumstances, this not only could lead theoretically to 
the erroneous effective price theory and supply and demand value theory but 
also could bring about in practice a chaotie situation in which prices 

could be varied at will, which would lead to unfavorable consequences for 

the nation and the people, 


implementing the principle of pricing in terms of quality in practice is a 
complex question which involves many factors; and determinations cannot be 
made on the basis of a few phrases or one article, For example, the quality 
of ttems in the same category not only differs in terms of the fineness of 
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“ia qual ity In apecvtle cases, we cannot rely on one wet model, much lean on 








tlhe work and the ellectivenesa of the product, bul alao ta terme of attract 
liveness and color, and the queationa of whieh lactors should be used as the 
primary ones tor pricing ta Cerma of quality, how to handle the tact that tn 
practice some highequality produeta have ladividual values bigher than the 
woclal value and others have individual values lower than the soctal value, 
how to set the price diltlerences of highequality products wo that they nelther 
Limit the masses’ consumption level nor affect product salen, and how to 
support the development of products of local industries whose technteal 

level to rather low while tuplementing pricing according to qualltty, all 
require serious rescarch, Thie Means that when praetictng pricing according 


subsOwyive views; the only correct path ts profound investigation and con: 
tinual wThaarieation of oxpertence, The tnapection standards constder 
whether Che prsgluct quality differences which we have formulated can achtleve 
in practtee the —131 Of stimulating continuous product: rovenent and 
witiotylng the needs at the broad masses of the people, Were we should also 
point out in particucarNthat the consumer ia the one who most welcomes 
prictng according to qualixy, and he also has the greatest right to be heard 
regarding the quality ot soihane and whether their prices correetly embody 
the principle of pricing accord ta. to quality, Accordingly, to tmplement Ing 
pricing according to quality, it is“ — necessary that the relevant depart— 
ments adopt vartlous eftective tormsa tor obTAT THG extensive consumer opiaton, 


=. 
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BCONOMIC PLANNING 


ECONOMIC COMMITTEE LEADER COMMENTS ON MARKET READJUSTMENT 


Guangzhou NANFANG RIBAO in Chinese 6 Jun 80 p | 





[interview with a member of the Guangdong Economie Committee by 
NANFANG RIBAO reporter | 


\‘lext| How to further carry out market readjustment 
and stimulate industrial production ta a question of 
concern on both the tnduetrial and communtcation tronts 
and to the vast masses of ataff and workers, Recently 
our reporter interviewed a leading cadre from the 
Provincial Economie Commission, They analyzed several 
of the problems in market readjustment which need to 

be studied and resolved, 





[Question] What has been the effect of the implementation of market 
readjustment upon the development of industrial production in this 
province? 


[Answer] The achievements of the last year or so have proved that In 
carrying out planned adjustment together with market readjustment, (putting 
the main focus on the former while attaching full importance to the 
latter) has had a great effect upon enlivening enterprises, advancement 
of the readjustment regulation of industry, and the development of the 
entire national economy, For instance, last year this province's output 
value realized through market readjustment accounted for approximately 
10 percent of the gross value of industrial product, In addition, this 
hastened the occurrence of a series of far-reaching changes, the moat 
important of which was the doing away with the irregular practice of 
production for its own sake, This has enabled production to move in the 
direction of adopting itself to the needs of society. However, several 
new problems have emerged in market readjustment which require serious 
study in order to resolve them, 


[Question] At present, what are problema which need to be studied and 
resolved? 




















[\Ansver) The most prominent problem has been the ruah by many enterprises 
to produce certain highly salable products and the duplication of produce 
tion polnte, Owlny to the tuplementation of market readjust: ent many 
localities and enterprises are competing with each other to produce those 
things which are presently in great demand, but for which the supply 
cannot be met, Thies has resulted in many products quickly changing from 
belong highly salable to belng unsalable and overstocked, Vresently itt 

le understood that the tollowing products have been over=produced in this 
province: electric tans, electric trons, halr dryers, electric watches, 
electric retrige:catora, alr conditioners, washing machines, steel framed 
windows, bleyele tires, etc, Taking electric fans as an example, at 
present there are already over 100 factories in this province producing 
them, Not only ts thie betng done by electrical machinery factories and 
light industrial enterprises, but civil administrative, war Industry, 
Helylborheod, commune and production team enterprises are also tnvolved, 
In one locality there are over 30 factories producing table fans and 
celling tans, We can be sure that in a short time the production of these 
products will be in excess, requiring a new adjustment, Regarding this 
problem some comrades believe that we should not interfere, but let it 
develop naturally, causing those products which are of inferior quality or 
enterprises which are not managed and administered well to be eliminated 
through competition, There are some ot! © comrades, on the other hand, 
who are afraid of having to make new 9 .juotoontes again in the future, and 
who advocate againet carrying out mar. t readjustment, We feel that both 
of these viewpoints are wrong, We cen oo’ tet things just drift and allow 
products to be produced blindly, or have duplication of production points. 
Nor can we turn back and strangle in the cradle the reforms of the economic 
management system which have just been begun, We mut persevere in carry- 
iny out market readjustment, We must ineure planned guidance concerning 
problems which will appear after the implementation of market readjustment, 
lhe responsibility of all departments concerned with this work is to 
strengthen Lovestigation and research of market readjustment throughout 
the entire province and country, make market forecasts, periodically 

issue circulars on the situation of production needs and provide guidance 
to production and marketing activities as a means of preventing uncontrolled 
production and duplication of production points, 


Question] Concerning implementation of market readjustment, must we still 
encourage technical cooperation? 


[Answer] You must take a dialectical viewpoint concerning this question, 
Technical blockades, the corrupt practice by which capitalist relations 

of production hinder productive forces, is something we certainly cannot 
indulge in. However, those methods of carrying out technological exchange 
without compensation used in the past were not useful in encouraging 

people to bring forth new ideas, and they really need to undergo reform, 
What kind of reform? Our thinking is to carry out a transfer of technology 
which will give rewards. If a new product, technique or technical infor- 
mation developed by an enterprise is transferred to another factory, then 











a Gelinile economic femuneration muat be made via bilateral negotiations, 
sipping of contracte, and voluntary concluding of transactions, Of 
coures, Uf we really want to put thie polley inte praction we will need 
to etudy further the formulation eof more concrete methods, However, 

be auee we afe @ eeclallel country we gust use eoonomi: means to manage 
the economy, While putting inte practioe principles of mutual economic 
vehel ll between enterprises we met at the same time aleo encourage 
development of tue communiat atyle, 





|\Queetion! At present, What te the beet way to etrengthen cooperation 
between localities and departmenta! 


j\Anewer| Aller implementing market readjustment some localities and 
departments, in order to allow their enterprises to “get their fill,” 
limit their ordering of goods from cuteide areas and departments and also 
do not allow outeide enterprises to aell their goods in these local 

areas, Thle type of “protective” poliey is actually a polley of 
protecting backwardness, Moreover, it ie harwiul to the development of 
ope: laileed production, the selection and placing of orders for necensary 
products throughout the whole province, the regulation of the entire 
industry and aleo to further development of those "protected" enterprises. 
because theee enterprises have lost the pressure brought about through 
competition, they cannot have efficient administration, At the same time, 
if everyone starts thie type of “protectioniam” and no locality or 
departoent ever aske for help, then we cannot even begin to talk about a 
unified plan and overall balance for the entire province and nation, and 
even the backward "big and complete” and “small but complete” tendency 
will reappear, Hence, the correct way should be not to draw circles 
around ourselves, but to break the barrier between different areas and 
trades, and allow enterprises from localities and departments in this area 
tv «rose over to other localities and departments to select and place orders 
for badly needed products, Outeide enterprises should also be permitted 
to enter locel areas to well their products, Under the conditions of un- 
chang ing subordinate relationships and systems of omership we can carry 
ot Joint enterprises, joint operations, compensatory trade, diffusion 

of products, processing and assembly, etc., in different localities and 
trades, and between different systems of ownership, bringing into full 
play each ones superior qualities and special characteriaticon in etimulat- 
ing the economy, 


vom, 
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BOUNOMEC PLANNING 


QINGYUAN COUNTY Li ADS TWE WAY LN GUANGDONG 
Guengehou NANFANC KRIBAD in Chinese 18 Jun 80 p 1 


[Stalf reporter comments on “Kxcellent Reaults Achieved Through laplementa- 
tion of the Olagyvan Experience") 


|\Text) Editor's note: During the past year, each 
place that look part in the popularization of the 
Qingyuan experlence generally achieved very good 
results, Of course, the birth and development 

of any new thing cannot be perfect. In addition, 
after old contradictions are solved it is always 
possible that new ones will appear. Thie is an 
objective law of the development of things. 
Therefore, in the Qingyuan experience there is 

also room for improvement and enhancement, However, 
if we ignore the main current and overreact to 

omall problems, then no type of reform is possible. 
Precisely because of this, cadres of the Provincial 
CCP Committee have fully approved the Qingyuan 
experience, and, in addition, have asked all con- 
cerned departments, while promoting this experience, 
to heip in further enhancing it, thereby enabling it 
to develop and come closer to perfection day by day. 
it is a pity that at present there are still those 
vho are suspicious of this experience. This should 
not be. In order to speed up the economic develop- 
ment of our province we must vigorously reform the 
old eyetem, If, at thie late hour, we still do not 
dare to reform or take bold steps, but continue on 
like this, we will never be able to revitalize the 
economy . 


This reporter has obtained the following information from the all- 
Provinee Ladustry and Communication Work Conference on Increasing Produc- 
tion, Practicing Economy, Increasing Income and Decreasing Expenditures, 
which te just being held in Guangzhou: There are close to 1,000 


10 














industries and enterprises tn thie prevince which have adopted the Oingyuan 
experience, County managed etatewowned Industries and enterprises which 
have lnplemented the profit retention ayetem have achieved good reaulte 

i) thereasing their production and incom, 


The aduption of the Uingyuan experience by county managed state-owned 
industries and enterprives in thie province gradually got underway last 
year it August fellowing appreval by leading comrades of the provincial 

LY committee at the Provincial laduetry and Communications Work Conference, 
by March of thie year it had been extended to all the enterprises in 

of countion (municipalities) throughout the province, in 50 counties 
(muticipalities) Lt hae been implemented at least a portion of the 
enterpriees, Of the 2,010 local atate-operated industries and enterprises 
in the province, there are close to 1,000 which are employing the 

Vitwyuan experience, 


Neporle provided by each place make clear that the results of adopting the 
Jingyuan expertence have been good, According to etatiatice from the 

van} lang Prefecture Finance Bureau; the 148 local state-operated industries 
ond enterprises in the 1) counties of the prefecture, after adopting the 
Uingyuan expesience last year in November and December showed an increase 
in the average monthly output value of 49,7 percent compared to the average 
wonthiv output value for the preceding 10 months, This resulted in a 

2. %-fold increase in profit, Among those counties, 17 local state-operated 
industries and enterprises in Gaozshou had a 4.9=percent increase in average 
monthly output value from September until December, in comparison to the 
prior period, realizing a 4,.1l3-fold inerease in profit, Last year from 
September until December, 73 industries and enterprises in Shaoguan 
Prefecture adopted the Oingyuan experience and had an increase in average 
monthly output value of 13 percent, as compared to before, realizing an 
average monthly profit of over 480,000 yuan, Prior .o this, from January 
until August, there wae an average monthly deficit of over 60,000 yuan. 
From January to April of thie year the number of enterprises in this pre- 
fecture which adopting the Qingyuan experience climbed to 125. The 
industrial gross output value increased 10.7 percent compared to the 

vame period during the previous year, Last year from January to April 
there was « total deficit of over 3 million yuan. However, this year's 
deficit was only 920,000 yuan, a reduction of 70 percent, The 54 local 
atate-operated industries and enterprises in Yunfu, Sihul, Gaoyao, 

Vengkal and other counties of Zhaoqing Prefecture a1) achieved very good 
results after adopting the Glnagyuan experience, 


it is reported that the government's share of the increase in earnings made 
by these enterprises, generally speaking, was greater than that of the 
enterprises, Olneyuan County's 17 local etate-operated industries and 
enterprises realized a profit of 4.25 million yuan, Aside from repayment 
of over 440,000 in loans for minor improvements and technical innovations, 
profite available for allotments came to 3,907,000 yuan, of which the 
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yovernment fe eived ¢,4) million yuan Clicluding (15,000 yuan turned 

vver to the Sate Treasury, | @ililon yuan in eubselidies for purchase ol 
Hitrogeneous tertiliver and 615,000 yuan cured over to the county), 
accounting for @ total of 61,7 percent; enterprises received 741,000 yuan, 
accounting for 20 percent, and eatall and workers received 61,000 yuan in 
bonuses [rom profit retention, aceounting for 18,2 percent, rom January 
until April ef thie year, |8 local stateeoperated industries and enter 
prises in Gavshou County earned 992,000 yuan tn profite of which the 
povernment received 869,000 yuan Cinceluding what was turned over to the 
Siate Treasury an” the county), accounting for 47,6 percent, enterprises 
received over 4°, 00 yuan, accounting for 4,2 percent and etal! and workers 


received over ©) ,000 yuan in bonuses [rom excess profite, accounting 
for 8.1) perecat, 


‘he fesulle achieved in each area show that despite the fact that there 
are otill some aspects of Che Olngyuan experience which have not been 
perfected, and despite the fact that we atill need to go a atep further 
in enpancing and summing up thie experience, it has, however, through 

the linking of production management with the economic benefitea of ataft 
and workers, enabled these enterprises to become economic unite ponseaning 
an inherent driving force, It has aleo enabled atall and workera to 
increase their initiative and enthuslasm and revive production, management 
and sdministration, Consequentiy, If there are atill those thie year who 
question thie experctence and make rigid restrictions saying thie or that 
cannot be done, than these comr- des should emancipate their thinking and 
broaden thelr approach a bit, 
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ECONOMIC PLANNING 


SUGGESTIONS FOR FUNDING OF ENTERPRISE SCIENTIFIC WORK 
Hel jing GUANGMING RIBAO in Chinese 1 Aug 80 p 4 


LArticle by Yang Jun (2799 3182]: “Smoothing the Financial Way 
for Enterprises' Scientific Work" ) 


‘Text Smoothing the way for scientific work should be closely 
united with the needs of national economic development, and 
thie te one of the policies now directing our scientific work. 
Therefore, in strengthening the enterprises’ scientific work, 
it |e mandatory and also possible to open wide the financial 
ways for the enterprises’ ecience expenses. 


1, Smoothing the Way for Scientific Work is a Necessary Con- 
dition for Enterprise Existence and Development. 


The superseasion of the old by the new is a general, eternal 
and inviolable law of the universe. This is true of mankind 
and likewise is true for enterprises. They must continually 
carry out knowledge renewal, equipment renewal and technology 
renewal. These are three important elements of the enterprises’ 
scientific and technological work, ae without it the enter- 
prises will stagnate, lose their ability to compete, and may 
even be forced to cease production. This is common knowledge 
throughout all the capitalist nations, and China will also be 
the same following the implementation of policies to protect 
competition. 






"Knowledge renewal” means that scientific and technological 
personnel now at work must continually and constantly update 
their education and training to ensure that they are continually 
able to acquire new basic theoretical knowledge and special 
technological knowledge. According to calculations by foreign 
scholars, the present annual growth rate of basic knowle 

in engineering technology is 5 percent, the present ann 

growth rate of professional knowledge is 20 percent; so if 
scientific and technolgicial personnel are not al adding on 
new knowledge, then in seven or eight years they will be 
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Outdated, Ir Other countries many monopolies work to maintain 
their compet\tive capabliities by investing huge amounts of 
capital to improve the technological level of the enterprise's 
scientific peruonnel, In some countries, 80 percent of the 
large companies have advanced atudy requirements for acien- 
tifie personnel, 


"Equipment renewal" meane the continual use of new equipment to 
replace, subsetitute for or traneform the outdated, old — * 
and enable the enterprige to constantly have advanced experi- 
mental and proJvuction techniques. In advanced industrial 
nations, equipment renewal ia very rapid and the period of 
depreciation is very short, about 5-10 years. China has a low 
rate of depreciation and only about $0 percent of depreciation 
Oeste are recoverable, moreover, there are many limitations on 
ite use, Bo that some enterprise equipment cannot be renewed 
or even traneformed and just ages by ar: For example, in 
a machinery manufacturing plant which went into production in 
1956, the machine toole are now not as precise as they were 20 
years ago, 60 how can they compete with enterprises in foreign 
countries? A foreigner visiti thie plant had “two big eur- 
prises “ The first was that China had euch high plant standards 
in 1956, and the second was that after 24 years no changes had 
yet taken place! 


"Technology renewal" is energetic research in applying new 
theories, new industrial arte, new technology and new materials; 
it is continual product improvetent and continual development 

of new products. Enterprises in capitalist nations use the equi- 
valent of 3-5 percent of their output value, or about 15-20 per- 
cent of their profits, to carry out acientific work. Those en- 
gaged in ecientific work are 8-10 percent of the total number 
of staff and workers, moreover, only the very best technical 
personnel are chosen to perform scientific research work. They 
look upon competition in the marketplace as competition in 
technology and science and look upon the development of scien- 
tific work as the focus of professional activities within the 
enterprise. 


if we are to implement the four modernizations, then we must 
make the most of our superiorities, place a portion of our pro- 
ducts and technology on the international market, and partici- 
pate in international competition in order to obtain foreign 
exchange to import technology, import segnees and import some 
materials. After the development of modernized construction the 
demands on our people will be raised day by day. In this way 
those systems which “protect backwardness” will be replaced by 
systems which “protect competition.” Because of this, only 
thovce enterprises which firmly grasp technological advances will 
he able to continually develop, those which are technologically 
backward will certainly fail. 














*. ofa11) Inveatmonte ia taterpriae Gelentifie Work Keap Great 
Henefite 


All industrially developed nationa consider selentifie invent. 
ment to be investment in maximum profite, In the United States 
each J.5. dollar inveated in aclentifie work brings a return 
of 93 U.S. dollara,. In England an investment of & million 
pounds sett te can create 100 million pounds aterling. The 
Huangiu (388) 38048) Petroleum Company of the United States 
employe over 10,000 people, 1,450 of whom are aclentiata, about 
15 pereent of the total etaff and workera, They have a huge 
annual eaclentifie output, 800-1,000 patents, and ‘0 percent of 
the company's profite come from patent feea or from consatruc- 
tion contract fees, In 1979, Senger municipality in Nubel 
province popularized some imported new technology and for each 
yuan invested there was a return of 30-90 yuan, Enterprine 
Selentifiec investment truly givea a huge return for a emai) 
investment. 


How effective scientific work 16 depends to a great extent on 
whether or not the direction and goale of the research topics 
are correct, Of course, the standards for research topics 
change according to time, place and conditions. In the near 
future, the eclentific work of our plante and mines should be 
focused on the technological innovatiomof our present enter. 
prises. the main goale@ should be: 1. reasonable use of resourcen; 
2. energy conservation; 3. improved product quality; 4. product 
diversification; 5. pollution control and prevention, and fo on, 
Experience has proven that thie will obtain the greatest 
economic benefite and that acience and technology are powerful 
economic forces, 


For example: China's energy resources are inadequate and, more- 
over, Our energy resource utilisation le very low, estimated at 
an average of only 28 percent nationally, while in Japan it is 
57? percent, in the United States 51 percent, and in Weatern 
Europe 40 percent. In 1987, the nation had nearly 190,000 
industrial furnaces, which burn over 2? hundred million dun 

of coal annually, accounting for over 35 preven’ of the nation's 
entire coal consumption. If the burner efficiency in our indus- 
trial furnaces ia improved 20 percent, thie item alone will save 
SO million dun of coal in one year, which demonstrates the 
enormous potential of energy conservation. The means for this 
reata primarily in science and technology. The present methode 
of supplying electricity by district and by time of day limit 
the livellhood use of electricity, are negative and not only 
cannot increase the supply of electricity but in most circun- 
stances even create great waste, 

















i), Smooth tie Finaneial Way for Enterprise Science Expenses 


In capitallot natione the cost of science in enterprises is 
gonerally deducted in a percentage basis from sales figures 

and from profite or le ehared in a fixed ratio in product 
coute, Some comrades feel that if we use these methods there 
will be definite influences on financial budgeting and income, 
vunading the etate'se increased acience expenses can only be 
gradually mamaged following economic developments. Where, then, 
will the enterprises’ sclence expenses come from? A sincere 
analysio «vows .nat, actually, within the enterprises them- 
selves there e».ete a variety of funds that can be used. We 
only need to overturn a few unreasonable rules and regulations, 
enlarge the enterprises’ rights and enliven our economic work; 
then we will be able to extract certain funda from within the 
enterprises to invest in sclentific work, 


i. Equipment Replacement Funds. In China the fixed asset 
depreciation rate for enterprises ie rather low, from 3} percent 
to not more than 6-7 percent, and moreover only about half is 
retained by the enterprises, while the other half is given to 
the central deparment committees and provinces, municipalities 
and autonomous districts for adjustments. Thies is not favorable 
for enterprise rennovation and transformation. To avoid raising 
commodity prices there is no need at present to immediately 
raise the rate of depreciation but only make a suitable change 
in the proportion retained by the enterprises. Depending on 

the enterprise and differing conditions, this can be raised to 
70-100 percent, and 10-15 percent of that can be used as enter- 
prise sclence expenses to be received by the enterprises. Both 
tne state and the enterprises will benefit. The present method 
0° taking about half of the enterprises’ replacement and trans- 
formation funds to e@ive to the central department committees, 
the provinces, municipalities and autonomous districts for so- 
called unified adjustments, is actually no more than taking from 
profits to make up for losses, taking from progress to make up 
for backwardness, and taking from good economic results to 

max up for poor economic results. In the long run, this is 

not Lenefilelal to either the state or the enterprises, 


*. tnterprise Profits. The "Trial Method of Profit Retention for 
tate-operated Plants and Mines," ought to be generally imple- 

monted, Enterprise science expenses usually average 3 percent 

of profits, some low profit enterprises can raise this to 5-6 


percent, while some high-profit enterprises can lower this to 
a SS. 4 percent. 

'. A Share of the Superprofits. For superprofits there should be 
a progressive share system, the greater the overfulfillment of 
the cuota the greater the share; 20-25 percent can be used for 
science expenses. 

















4, Dietributed among Coata. Under the condition of guaranteed 
completion and costs according to plan and guaranteed renit- 
tance to higher authorities, permit the spread of science 
expenses for advancing, \mproving and popularizing present 
producte in that year's costs or in the costes spread over 
several years (a maximum of 3 years). But this syatem must be 
limited to less that 1 percent of total costs, 


', Enterprises income from sales of technology, patents and 
provision of technological services should all be used on 
enterprise science expenses, 


6, State Subsidy of Major Projects. The state and the enter- 
prises ought to sign contracta for non-interest loans to be 
completely repaid within a fixed time period, 


The above methods do not require any increase in the state's 
financial budget, but only open channels in the state budget 

for the enterprises, allowing the enterprises themselves to 
control and manage the distribution of already existing funds 
and permitting them to make overall plans for using all avail- 
able funds. The — © science expenses can be used on 
construction of experimental projects, experimental new pro- 
ducts, improvement of old products, popularization of new 
applications of technology, application of new experimental 
methods, advanced training for professional and technological 
personnel, science and technology bonuses and for joint project 
expenses with non-enterprise research institutes, and so on. 

In this way the enterprises will have a sizable amount of funds 
to carry out scientific work. For example, the Beijing Xiangyang 
(0686 7122] Chemical Engineering Plant has state assets of 

about 200 million yuan, a yearly production value of about 

2.5 hundred million yuan, and profits of about 60 million yuan. 
According to the above plan this plant could possibly get 3-5 
million yuan annually for scientific work. A large-scale enter- 
prise such as the Yanshan F 3601 1472 | Petrochemical Complex 
could possibly receive 30 million yuan annually for science 
work, equal to the total amount the State Scientific and Techno- 
logical Commission distributed in 1980 to the chemical engineer- 
ing department for expenses in the three areas of scientific 
renewal. It can be seen that if we simply open these channels 
there is huge potential for the enterprises' science expenses. 


4, Funding Enterprise Expenses with Enterprise Funds Provides 
Benefits with no Harm, 


The methods described above for solving enterprises' science 
expense funding actually starts with the enterprises, is used 
in the enterprises, does not increase payments from the state 
budget, and does not decrease the income to the state budget. 
Voreover, it also will supplement future ineufficiencies in 
budgeting allocations for science expenses. In addition, there 
are three other advantages. 
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lL, fenefit to the unification of selence and production, 
sclentifle work must be concerned with production needs and pro- 
duction shouid make requests of science as investment in science 
definitely produces economic results, 


2,Benefitea to technological progress. Since last year, in our 
economic livelihood we have started implementation of unified 
adjustments to the plan and marketplace adjustments, and have 
started experimental enlargements of enterprise rightea and 
profit retention. Unavoldably, competition between the enter- 
prises has alre dy appeared, Competition depends upon science 
and technolory ind depends on scientific management. The enter- 
prises have tne right conditions for carrying out selentific 
work, @acn enterprise has varying degrees of potential for 
strengthening scientific work and so the conditions under 
wiich the enterprises will seek out technology will certainly 
be forthcoming. 


3. Winancial departments' revenues will increase but payments 
will not. Seilence expenses will be derived from the enter- 
prises and the greater portion of the profits from science in- 
vestment will actuallly be turned over to the state. Although 
scientific work cannot totally avoid failure, nonetheless if we 
wish to implement modernization, we must be farsighted, make 
strategic considerations and be willing to put in the capital. 
Moreover, a look at experiences both here and abroad shows that 
in the enterprises' scientific work, if the policies are 
correct and the research topics correctly chosen the benefits 
always are great while the losses are small, and this definitely 
wil) push our national economy toward development. What reasons 
could we have for not supporting such good things? What reasons 
can there be for not smoothing the way for enterprises’ finan- 
clal work? 


11582 
CS0:; 4006 


18 














GENERAL ECONOMIC INFORMATION 


BEIJING COLLECTIVELY-OWNED INDUSTRIES SURVEYED 


Heijing JINGJL YANJLU [ECONOMIC RESEARCH] in Chinese No 3, 20 Mar 80 pp 
72-76 


[Article by Lou Qibiao [2869 0796 2871], Li Yiqing [2621 6146 7230] and Pan 
Tailt [3382 3141 7787], Marxiem-Leniniem Teaching and Research Section, 
Qinghua University: "A Preliminary Survey of Collectively-Owned Industry 
in Beijing City") 


[Text] Recently we carried out several surveys of collectively-owned indus- 
tries in Beijing City and made some preliminary investigations of their origin, 
role and problema, 


Ll. Origin and Development 


The industries under collective ownership in Beijing were formed during the 
reform of the handicraft industry, In their 30 years of development they 
have passed through four stages, 


The first stage was cooperative industry, 


At Liberation, the handicraft industry in Beijing included 36 natural trades, 
and three large groups: subsidiary manufacture [fen zhizao 0433 0455 6644), 
arts and crafts, and repair, In 1949 the city had 18 handicraft cooperatives 
or cooperative groups, accounting for 0,1 percent of the total handicraft 
industry output value for the city [as published], a total of 700 workers, 
amounting to 1,4 percent of the total number of handicraft workers in the 
city, and a total industrial output value of 280,000 yuan, or 1,1 percent 

of the city's total handicraft industry output, 


In 1953, the party's Central Committee proposed the general line for the 
transitional period and implemented the "one transformation and three reforms, 
and the handicraft tndustry entered the stage of overall expansion, By the 
beginning of 1956, when the socialist reform was in full swing, 97.5 percent 
of the workers in the industry were in handicraft cooperatives, and their 
output was 97 percent of the total handicraft industry output for the city. 
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In the producers! cooperatives whieh arose through the soctallat transtormae 
tion of the handleralt tadustry, the members pooled thelr own means of pro 
duetion tn the colleetive and contributed one month's wage as a ehare, The 
producers! cooperatives carrled out Independent accounting and took all ree 
sponalbility for profits and losses themselves, The means of produetton were 
converted to cooperative ownership, which was collective ownership by the 
laboring Maesen, 


llowever, as Comrade Ye Jlanying haw polated out, "In 1958 the guidance ot 
economte work deviated trom objective lawa and departed trom profound surveys 
and research and Cho petnetple of subjecting everything to experiment, and 
committed the erro + of “blind tasuance of orders," “boastfulness," and the 
"'oublle property’ attitude,"’ At that time, some of the handicraft coopera- 
tives were upgraded to ownership by the whole people, with the spectal form 
of "Jolat atate (state-run enterprise) and cooperative (handicraft producers! 
cooperative) management," while moat of them were provisionally made cooper~ 
ative factorles, 


Aiter establishment of the cooperative factortes, the shares were returned to 
the members and the yeareend bonus was abolished, The collective enterprises 
were managed on a untitled basta by their cognizant departments, and were 
provistonally changed trom emall collective enterprises to large collective 
enterprises and trom handteraft cooperatives to loca! state-run tndustries, 
lhis was so-called “collectivism in form, ownership by the whole people in 
reality," 


In the early 1960's, the party Central Commi' tee resolutely adopted the polley 
of industrial readjustment and drew up the Jo-article "Regulations Regarding 
Certain Volley Questions of the Urban and Rural Handicraft Industry," This 
clearly potnted out that "collective ownership is primary in this country's 
handicraft industry because it ts most able to respond to the level of 

deve opment of the productive forces and the degree of awareness of the han- 
dieraft industry workers"; it also specified that "in all former handicraft 
cooperatives which have been turned into state-run industries and where this 
is not suitable tor mobilizing the handicraft workers’ activiem, methods for 
gradual reconversiton may be adopted,” At the same time, it further stressed 
that they must bear profit and loss by themselves and opposed the method of 
“eating from the big rice bowl,” which ignores economic accounting, Unfor- 
Lunately, these correct polictes were never seriously implemented, When the 
Great Cultural Revolution began, a high tide of enthusiasm for ownership by 
the whole people was whipped up on several occasions, particularly in the 
early 1970's, when a third of the collective enterprises were t rned into 
state-run enterprises; in some cases an entire trade was converted, for 
example, the General Plastics Factory converted tts collective enterprises, 
which then amounted to 40 percent of ite total holdings, to state-run enter- 
prises, 


— — ñ 


TY. Ye Jianying, "Speech at the Meet ing Commemorating the Thirttleth Anni- 
versacy of the Founding of the Chinese People's Republic,” Renmin Publishers, 
1979, p 10, 
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The second stage wan the L9oteatyle plants, 


in 1998, under Che impetus of the party's general Line of going all out, 
otriving agalnet the current, and bullding socltallom with more output, taster, 
and more economically, the people of the entire country manifeated a high 
level of activiem and creativity and energetically atrove tor tndependence 

and welierellance in developtig new pathe of soctaliat construetion, The 
broad tasses of women at home left thelr kitehens and opened more than /00 
velyhborhood factorles; the number of partletpantse wan about 50,000, These 
\95Hwutyle plante later tncreased thelr degree of public ownership, They 

were [iret upgraded to ward large collective enterprises, then tn 19/8 were 
upyraded again to munictpallyowned Large collective enterprises, 


The third stage was the May / planta, 


Starting in 19/70, on the basta of the May 7/7 directive, at the same time that 
the broad mase of cadres were participating in collective productive labor, 
etal! and worker dependents and other idle labor began to run May /-atyle 
nelyhborhood factortes and developed the May 7 alignment of state-run entere 
prices and tnatituttons, From 1970 to 1973, about 122,000 persons partict 
pated, These May 7 tactortes are currently mall collective enterprises and 
are managed tn untform tashton by the netghborhood production group,  lven 
though some keep all profits for the enterprise, by regulation they cannot 
use these profits without the approval of thelr cognizant departments, 


The tourth stage was the production service cooperatives, 


in April 1979, in order to make avatiable extenstve posstbilities tor employ- 
ment and to make arrangements for unemployed urban youth, various educated~ 
youth production service cooperatives were set up. Hased entirely on manuel 
work by educated youth, they repaired old and discarded objects for reuse, 
both producing much matertal wealth for soctety and solving the Iivelthood 
problem of unemployed youth, Of this city's 400,000 unemployed youth, 
140,000 have already been placed in these cooperatives, Currently it Le 
specitfled that after deduction of taxes, management expenses and sume for 

the collective accumulation fund and welfare fund, the remainder is dis- 
tributed to the members of the cooperatives, Their wages may be higher than, 
equal to or lower than those in state-run enterprises, To a certain degree 
this restores the pre-1957 management system of the collective sayetem, 





It can be seen from the abovementioned atages of development that as outy ii 
expanded, even though the cognizant departments upgraded them group by group 
and increased their degree of public ownership, the tneffictent attuation of 
many things not being done in soctety and Large numbers of people having no 
work needed to be solved, so that some iocal factortes were developed, In 
certain respects it was like cutting chives: after one crop ia cut another 
grows, As long as the roots of the chives are there they maintain thelr 
vitality. For collective enterprises, the root ia the fact that the level 

of development of the productive forces is atill rather low and the state-run 
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enterprises ar: atill unable to supply inereasing amounts of the products of 
Labor to satla y soclety's continually growling material and cultural needs 
and also are ucable to absorb a large labor force, Accordingly, whether the 
collective enterprises are supported or Limited, they atlll develop contlnu- 
ally, 


2. Nature and Transforwmat tons 


Why must the collective enterprises be upgraded group by group and undergo 

the two transformations trom small collective to large collective and from 
lurge colleetive t stateerun collective? This has an ideological origin, 
Viret, Le de felt thac “the collective enterprise is a vestige of capitaliam"; 
second, Le ta tele that "the greater the degree of transition to publile 
ownership the vetter."” Aetually these two ideas are connected with the 

nature of the collective ownership system, The former confuses the nature of 
Loe collective ownership system with that of capitalism, while the latter 
requests rapid improvement of the nature of the collective ownership system 
with an increase in Che degree of public ownership, 


The collective ownership system is by nature in the same class as the socital- 
jut system of owershtp by the whole people, and both are socialist public 
ownership systems; they both have as their goal satisfying the continually 
increasing material and cultural needs of the nation and the people; they 
both manage production under a state plan; and the distribution of consumer 
goods to individuals ts done on the principle of "from each according to his 
abtlity, to each according to his work." It can be seen that they have no 
features to common with the capitalist ownership system, 


Of course the cooperative enterprises and the state-run enterprises are two 
forms of the soctalist oublie ownership system, and there are major differ- 
ences between them, 


Firet, the means of production and products under the collective ownership 
system are not the property of the totality of the working people, but of 


part olf the working people, and are possessed in common by the members of 
cach cooperative, 


Second, tn the collective enterprise, production is not managed directly by 
the cognizant state departments, but is under the unified leadership of the 
utate, and ts managed in common by the collective's members, In addition, 
the state plan indicators are not handed down as mandatory assignments, and 
the enterprise has the right to draw up its production plan independently 
on the basts of national and municipal needs and its own conditions and 
economic interesta, 


Third, the collective enterprise has sole responsibility for its profits 
ind losses, lt makes payments to the state financial organs as taxes, and 
controls its own after-tax income, Economic tiles between the state and the 
collective or between one collective and another must be via commercial 
excha.ge, are tmplemented on the basis of the principle of equal value, and 
may not be subject to leveling and indiscriminate transfer of resources, 
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ut in feallty since 1998, under the ideological leaderahip of the view that 
"the greater the degree of public ownerehip the better,” and in the wake 

uf the auricultural collectivigation, some people have ignored the actual 
level of development of the productive forces and have requested that the 
degtee of public ownerehip tn the muntetpal collective ownership ayatem be 
ineteaved and that two transitions be carried out! from collective ownerehip 
to ownerehip by (he whole people, with an alteration, both in form and th 
eawence, of the character of the colleetive ownerehip eyetem, and from amal! 
‘olleetives to large collectives, changing the collective enterprise syatem 
tv @ eyetem which te neither collective ownership nor ownerahip by the whole 
people, Thle eepafates the right of ownership of the means of production 
from the right of using them, and the local cognizant departments become 

the real owners of the means of production and the real directora of produc: 
tion, All production management, funde utilisation, management of goods and 
mteriale, allocation of the labor foree, dietribution of income, and plant 
cloologe, cessations of production, mergers end production changes, muet be 
tecided by them, Vor amall collectives, the neighborhoods bear profit and 
lowe, whieh weakens en erprise independence, eo that it departs somewhat from 
the path of the collective ownership syetem, The two transformations are 

in reality @ negation of the nature of the collective ownership syetem, 


We know that hietorteally one social form passes inte another, and one owner: 
ship eyetem passes into another, Neither of theese principles ta dependent 

on subjective views; they are governed by the law that production relat tons 
meet adapt to the development of the productive forces, Nor are there any 
exceptions for eoctaliom, If we deviate from the level of development of the 
productive forees and simply request that the degree of public ownership be 
increased, we will not be able to manifest the eupertority of soctaliam, but 
instead we may decrease the rate of development of production, Were are the 
real facta: 


Kate of inerease of grows output value and labor productivity of the city's 
collective enterprises (7%) 


Kecovery Firet Second 1963- Third Fourth 1976- 


period rype ry? 1965 ~—soFYP ryP 1978 
Average annual rate 
ot tnerease of 228.4 99.9 16,7 4.5 10,8 16,7 12.8 
gicee industrial 
output 


Average annual rate 


of inereagse of 44,0 16,3 11,4 2.6 10,86 6,4 4,2 
labor productivity, 
all workers 


*rvyl = five-year plan 
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it can be seen from the table that before 195/, during the period of the 
handicraft wortere' cooperatives, although the level of public ownership 
wae rather low, the average annual rate of increase of total industrial 
output far eurtpaseed any year trom 1958 on with a higher degree of public 
ownerehip, if we eliminate the factor of large 1) creases in gross indus- 
irial output resulting ‘rom laplementation of the soctallet transformation 
ot the handicraft induetry and participation in producers’ collectives by 
large oumbera of handicraft workers, then between 1949 and 1957 the total 
handicratt industry output for the city increased at an average annual 
rate of 36,65 percent, It can be seen that the real nature of the question 
hae not changed fundamentally, For the average annual rate of increase 

of labor productivity for all cooperative members, the pre-195/ figures 
were higher then tor any period after 1954, 


iy do the two pertods show different rates of development’ The reason ts 
that different management modele were used before and alter 1958 for the 
collective ownership system, These are manifested in concentrated fashion 
in dillerences tn the financial management system, 


in 1997, the form and essence of the city and town collective ownership system 
were in agreement, At that time, the financial management system in handi- 
cratt cooperatives wae “independent accounting, fulf responsibility for pro- 
fit and loss,” and the profit remaining after taxes was distributed on a 
}:2t) baste, i.e. 30 percent was paid to the higher-level cognizant depart- 
nent, 20 percent was used for the members’ collective welfare, and 50 percent 
went for the cooperative's accumulation, The cooperative's income was 

closely connected with the quality of ite management, and the members’ com- 
peneation was closely connected with their contribution to the state and the 
cooperative, eo that the rate of growth of output was high. 


Starting in 1958, the colleetive enterprise followed the model of the state- 
run enterprise and adopted the centralized methods of the local cognizant 
departments, The enterprises lacked the necessary powers of financial 
mitexement., Although superficially they carrled on independent accounting, 
in actuality after-taxes profite were all paid to the higher levels, Taking 
the cooperative factories belonging to the Second Bureau of Light Industry 
1s 40 @xample, distribution was generally on a 50-50 basis: 50 percent went 
to the Second bureau of Light Industry and 50 percent was paid to the special- 
ized corporation, The after-taxes profits of some collective enterprises 
were distributed on a j-4-3 basia, i.e. 30 percent was paid to the city, 40 
percent wae kept by the Second Bureau of Light Industry and 40 percent was 
given to the epectaliged corporation, This method, in which the cognizant 
department bore all profite and losses, deprived the enterprises of all 
maneuverable financtal resources for equipment replacement and technical 
transformation other than about 50 percent of the fixed assets depreciation 
fund which they retained, At the same time, the enterprises’ and staff- and 
workers’ tueomes had no connection with the enterprises’ management results, 
wo that tt made no difference whether they did well or poorly, or showed a 
prottt or loses. Thie deviated from the principle of material benefit, and 
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gravely harmed the ecoterprises'’ enthustaam for making 4 success of economl: 
management and the enterprises’ and ataff and workers’ enthusiasm for making 
a success of production, eo that the output growth rate dropped, 


Thie fact mkew ue realize that before 1957, the main contradiction wae that 
only by replacing the tndividual ownership eyatem by a collective ownership 
wyetem wee Lt possible to etimulate development of the productive forces, 

In L998, only a Little more than a year after the high point of cooperative 
ligation of the handleraft tnduetry, the main contradiction was that of con. 
wilidating the newly-formed producera' cooperatives and solving a number of 
probleme that had developed in the process of large-scale development, Yor 
example, the repair services, which were suited to decentralized managewent, 
were uneultable centralized and the number of network pointe was greatly 
decreased, which not only cecastoned great tneonventence to the tnhabitantea, 
but aleo decreased work and income, Again, there wae the question of how to 
preserve the city's handleraft industry brand-name products such as Wang 

Mazi Sclasors, At the time, these probleme did not attract serious attention 
irom the relevant authorities, who instead were continually preoceupted with 
changing the nature of the collective ownership syatem and hoped to produce 

a uniform state enterprise system in a short time, This approach of mking 
production relations exceed the level of development of the productive forces 
and not allowing them a period of relative stability could only cause the 
economy to become increasingly stagnant and decrease output growth rates, 


1. Role and Effects 

Awe municipal collectively-owned industry has developed, it has come to occupy 
an inereasingly important place in the national economy, 

Kelative importance of collectively-owned industry in all industry citywide (7%) 


1949 1957 1965 1978 


Percentage of total industrial 
output tor city 0,2 13,70 14,8 16,4 


Percentage of citywide total 
number of workers 0,6 14,0 14,0 23.0 
Why have the collective enterprises occupied an increasingly important place 


in municipal industry? The reasons are as follows, 


Firet, the growth rate of their gross industrial output value has been faster, 
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Average annual rate of growth of grows industrial output value of the city's 
industrial enterprises (2) 


Knterprises under Collectively-owned 
ownership of the enterprises 
whole people 
Kecovery period 5.9 226.4 
1966-19768 12,3 13,6 


It can be seen irom the table that between 1949 and 1978 the average annual 
growth rate of collective enterprises’ gross industrial output value exceeded 
Lat for state-run enterprises for all pertoda, 


Second, thelr rate of tnerease of labor productivity wae faster, 


Average annual increase in labor productivity of all personnel for this 
city's industrial enterprises (%) 


Enterprises under Enterprises under 
ownership of the collective owner- 
whole people ship 
Kecovery pertod 41,2 44,0 
1953-1965 8.4 11,1] 
1966-1978 6.5 7.3 


it can be seen from the table that between 1949 and 1978 the average annual 
rate of growth of the collective enterprises’ labor productivity for all 
personne! surpassed that for the state-run enterprises in all periods, 





Finaily, proftt realized per hundred yuan of fixed assets wae higher, 





frofit' per yuan of fixed assets for thie city's industrial enterprises 
1975 1976 1977 1978 


Enterprises under ownership 
of the whole people 26.7 24.5 25.1 26,7 


Collectively-owned enterprises 65,5 63.0 58,1 53.4 








Why were the collect ivelyowned enterprises able to reallee theme achleve- 
nente in comparioon with the atateerun enterprises! There ate many reasons, 
One of the moat important te that the interference and sabotage by Lin Blao 
and the "gang of four" had @ greater effect on state-run enterprises than 
on collective enterprises, The advantages of the relatively high level of 
public ownerahip in atateerun enterprises were not fully brought into play, 


The collective enterprises have important effects in the national economy! 


A. The masses’ food, clothing, shelter and transportation are almost com 
pletely inseparable from products of collective enterprises, On the baste 
of incomplete etatiaticn, with the exception of clothing which wae @lightly 
lower, all other output levela for collective enterprises in 1978, such an 
thowe for aluminum cookware, kitchen appliances, commercial locks, washtubs, 
window screening, leather footware, cloth footware and the like, accounted 
for more than 80 percent of the total output for the city, 


bh. They have accumulated Large amounts of funde for soctaliat conatruct ion, 


Every year the collective enterprises accumulate funda for soctaltat con- 
struction in the form of profite paid to higher levele and taxes, In 1976, 
the profit payments and taxes paid by the city's collective enterprises were 
equivalent to 29 percent of the city's capital construction tnvestment for 
the year, Lf thie were all used to build factories, it would heave been pos- 
sible to build 24) Dahua Skirt Pactories with an annual output of more than 
1.5 million pieces (or) 185 No 1 Leather Footware Factories with an annual 
output of more than 140 million paira of shoes each. 


C, They serve foreign trade, 


Such much-wanted export commodities produced in large amounts by the collec- 
tive enterprises as carved ivory, jade items, carpets, embroidery and the 
like are all traditional handicraft products of thie city with low production 
coste and high foreign exchange rates, In 1978 the export value of items 
produced by the Second Bureau of Light Industry was more than 300 million 
yuan, In fact, certain unnoticed mall enterprises have made important con- 
tributions to export work, For example, the Damucang Wandicraftse Plant, a 
neighborhood industry whose main employees are 200 old women, produces 
superior painted eggshelia which #e]) well in countries such as the United 
States, France and Japan, and in 1978 it earned more than 200,000 US dollare 
in foreign exchange for the country. The Chaoyangmen Songzhu Woolens 
Factory's export woolens are better than those of the city's large factories 


making products of the same type, and they enjoy a very high reputation on 
the international market, 


), They help support tndustrial and agricultural production, 


Currently the city's collective enterprises include auch light and heavy 
industries as metallurgy, coal, petroleum, chemicals, mechanical engineering, 
construction, lumbe:, clothing, leather, plastics and shoes and hate. They 


27 











tuke on auadlliry aeelgamente for large toduetty and produce many types of 
Machinery, equ pment, parte, toola, clothing and the Like not produced by 
state enterprises of tnconventent tor them to produce, tor example, the 
Chunelu Rectifier Plant wae the fireat plant in the nation's converter ine 
dustry to be bullt and ia one of the moat lepertant planta in the Firat 
Minietry of Machine Nulldlog, productng important electrical componenta, 
The microwaveeabeorbing matertala produced by the Honghbo Plasticon Plante 
are important components in tadustry and research, At the same time, col- 
lective enterprises aleo furniah tron shovel and other important commodi- 
ties for agrleulture, 


bh. They provids oo catenatve area tor absorbing unemployed youth, 


ecaune the collective enterprises’ employment levela are not Limited by 
‘le atate plan quotas, they offer the localities immense employment opportu. 
Hliles, and even state-run enterprises have atalf and workers under the 
collective owneralhip eyatem, In 1978, atall and workers in collective 
enterprises totaled 620,000 persons, or 25 percent of the total number of 
etalt and workers tn the city's industry, 


4, Vrobleme and Views 


fo develop actively the economy of the collective ownership system, we muat 
start trom unttied views and turther resolve policy problema, 


A. We guet change the model which uses administrative me: vole to manage the 
enterprises, 


Currently this city's collective enterprises are largely managed in terms 

of administrative etratificatton, administrative diatricting or adminia- 
trative conaventence, This model means that those who have power have no 
direct economic responsibility and those with economic reaponsibility do 

not have the necessary power, Reforms must be made in the management system 
in order to adapt to the level of development of the productive forces, 
Naturally these must be based on atrict adherence to the four principles, 
and their alm is to speed the progress of the four modernigzations, In this 
way we will make the local admintetrative departments extricate themselves 
(rom tedious production tasks and give their attention to the atudy of 
economic polley. Hy means of economic legislation, using auch economic 
measures a6 taxes, prices and credit, we will make the enterprises engage in 
production in accordance with the state plan and soctety's needa, and 
furnish economic tnformation, carry out technical guidance and the like, 
Delegating the powers of directing production downward to the spectalized 
corporations and collective enterprises will be helpful in wiping out bureau- 
-vatiom and will greatly simplify the adminiatrative machinery and cut down 
on the oumber of administrative personnel, 


bh. We should start with expanded powers for collective enterprises, and 
ultimately restore collective ownership of the means of production, 
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Starting in Apel 1979 the Second Bureau of Light) Iaduatry, tn whieh coal: 
lective enterprises are rather concentrated, began to carry on an expert 
ment in retention of part of profite, This method apecifled that of the 
collective enterprises’ alteretax protite, a emall proportion could be 
kept under enterprise control, Thie wae an advance in the reform of the 
financial management eyatem of collective enterprises, The enterprises 
participating in the experiment have all achleved rather good resulta. bul 
if we consider that the etateerun enterprises are aleo carrying out the 
partial retention of proftite syetem, the pace of reform of the collective 
enterprise system tle clearly too alow, 





We consider that the current profit retention ratio should be reveraed: 

the cognizant departments should be able to take only @ amall proportion of 
the aller=tax profite to develop and consolidate citywide collect lve 
induetry and supplement inadequactes in local service Ltem paymenta, wh! i 
the lion's ehare of the profite should be kept by the enterprise an fund 

for expanded reproduction, awards and welfare, On thie basta, tn the tulure 
the colleetive enterprises will again be managing their own peraonne!, 
finance, goods, production, supply and sales, will be carrying on tndepen 
dent accounting and taking responsibility for profite and losses, and unde: 
the guidance of the etate plan will be drawing up their own production plans, 
Only by restoring collective ownerehip of the means of production can we 
make the collective enterprises fully exercise their active effect as 
economic celle, 


C. In the current stage, it ta atill necessary that the atate select and 
supply caw and processed materiale and diatribute a certain qualtiry of 
machinery and equipment and technical personne!. 


At present the question of raw matertale ta a major problem second only to 
system reform, Because moat of the output of the collective tnduatrtes ip 
wmall items, the range of varieties te very large with great variability of 
design, and there are great shortages of raw matertala, while the supplics 
of certain raw materiale are actually decreasing, Yor example, from 1965 

to 1978, the output of leather shoes increased 3,5 times, but the aupply o! 
cowhide has remained atable at about 270,000 hides, while in 1979 owing to 
certain tactore it actually decreased, causing great difficulties for pro- 
duction, 


The collective enterprises’ equipment te backward, and currently many types 
of epectalized equipment have to be produced by their own facilities, but 
state support te etill necessary for general-purpose equipment, 


Currently the technical level of personnel in the collective enterprises is 
generally rather low. On the basta of atatiaticn from the plastica todustry 
corporatlon, technical personnel in state-run toduatries account for 5 per- 
cent of the total number of personnel, while they account for only 0,4, 
percent of the personnel in collective industries, The difference ta a 
factor of 12, The corporation has eight engineers, none of whom ie working 
in a collective enterprise, This wituation has been in extatence for a long 
Lime, aod it cannot but affect the technical reform of the collective enter- 
priaes; accordingly we hope that the etate, in diatributing labor, wil! 

pay attention to probleme in this area, 
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Db, polllleal Creattent of workerta aml atatl, 


for many yeara, owlng to taterterence and sabotage by the ultralett Line, 

the collective enterprises have been subjected to a certatn amount of economte 
and politteal diserimination, The cadres’ political treatment ta tnterior to 
that in stateerun enterprises, and the atalf and workers of many 
iwighborhood factories wave for a long time been unable to partlelpate in 
trade upton organiecations, tn eeonomle treatment, on the basia of relevant 
polley decrees by Che Central Committee before the Cultural Revolution, the 
waxes of collective enterprise workers and ataff must be at a level equivalent 
to those of the at.teerun enterprises, Wut later lt was rigidly specifted 
that they should |. lower to large collective enterprises, and even lower for 
wmall colleetive caterprises than tn large ones, ven labor insurance, bene- 
ite, awards and amounte of food were to be somewhat lower, Although tn 
recent yeare treatment of large collective enterprises has largely closed the 
yap with eatateerun enterprises, Lrrational clreumatances eatill persist, The 
irrational elreumetances are even greater in the amall collective enterprises, 
On the baste of statiatice for 1978, the average annual wage of ataff and 
workers in neighborhood tactorles was only 5O percent that for workers tn 

the trade cltywide, The Damucang Handicraft Factory produces ‘arge amounts 

of wealth for soetety every year, but the employees’ wages are low, medical 
expeees cannot be reimbursed, and women 60 and over cannot retire, 


In order to adapt to the current actual situation, we belleve that before 
comprehenaively reforming wages we should tiret formulate a reference base 
wage and awards standard, The various collective enterprises could set 
figures on the basis of thelr own income and with reference to the standard; 
they would be allowed to be higher than, equal to or lower than those for 
state-run enterprises, 


i. Leveling and indiscriminate transfer of collective enterprise funds must 
not be permitted, 


tngele long ago pointed out: "When we have grasped state power, we cannot 
violently dispossess the small peasants," 4 Since we cannot expropriate the 
omall peasants and we even use the purchase method in dealing with the 
National bourgeotstle, why, when dealing with the handicraft industry workers, 
can we use state power for uncompensated leveling and transfers, which are 
ictually expropriation? 


lhe tunde trans: rred out of the Second Bureau of Light Industry by the 

io levant departments total 30 percent of the current fixed assets of collec- 
tively-owned industry citywide, In 1978 when funds were being put in order, 
the Central Committee specttited that collective enterprise funds which had 
bowen trogen should in principle be completely returned to the original units, 
but thus far only 8 percent has been returned, and in some cases funds are 
(ill betng leveled and transterred in disguised form. 


7. Engels, "The Question of the French Peasants,” in “Selected Works of 
Marx and Engele,” Vol. 4, p. 310, 
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hy, At the same time that matertal tneentives are provided, political and 
ideological education must be intenaif ted, 


Under soctaliat conditions, labor ta et1l) a means of making a livelthood, 
and accordingly correct material incentives are an important factor tn 
utimulating the masses' production enthusiasm, But currently the mercenary 
attitude that "working te only a means of making money," which wauw critl- 
cized by Lenin, te appearing to a certain expent among 4 minority of atat! 
and workers, We must persistently put politics in command, and at the same 
time that the workers are offered matertal incentives we must energetically 
advocate a communist spirit of bitter atruggle and devotion to the four 
modernizattona, 
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FINANCE AND BANKING 


BANK LOANS HELP iO IMPROVE BUSINESS 
Heljing GONGREN RIBAO in Chinese 6 Jun 80 p 2 


[Article by Liu Guifu [0491 2710 1768): "The Role of Banks in Improving 
Business") 


\lext) This year the People's Bank of China has distributed 400 million 
yuan in short-term loans to aid the development of the textile industry, 
This has received a warm welcome from the vast number of textile enter- 

prises, 


Our nation's textile industry expanded greatly during the Firat Five- 
Year Plan, However, later on, not only did it not build continuously, 
but even capital funds for going on with technological improvements were 
very few. Given the fact that they could spend Little or no money, 
these enterprises could only make a few minor changes, During thie 
fairly long period the needs of local and foreign markets for textile 
products changed greatly in quantity, quality and in variety of color 
and designs, The structure of raw materials and products also changed 
greatly. However, the textile industry, lacking capital, vas unable to 
adopt appropriate measures, This caused many internal segments of the 
industry to become unbalanced, and the economic benefits of export trade 
were particularly hard hit. The managers of these vast number of enter- 
prises were anxious to change this, 


The 800 million yuan in loans distributed by the People's Bank of China 
for potential-exploration, renovation and transformation of enterprises 
was like a welcome rain after a long drought for the textile enterprise 
and the response was tremendous, The number of potential-exploration, 
renovation and transformation projects reported by textile enterprises 
from each area reached over 656, and the total amount of money applied 
tor was over 1,63 billion yuan, Central and local departments involved 
adopted a system of priorities in distributing 800 million yuan to those 
456 “exeellent" projects which spent little money, saw quick resulta, 
had high profits or earned a lot of forelgn currency, 











In general, projects chosen through the "syatem of priorities" were able 
to be built and put into operation within one to two years, Within one 

to two years alter this, they were basically able to pay off the entire 

principle and interest, so the economic results are obvious, 


The bank loans stimulated the enterprises in the following ways; 1) The 
bank loans attracted funds from the large number of localities and enter- 
prises to the expanded reproduction of potential-exploration, renovation 
and transformation, Along with the expansion of enterprise autonomy and 
reforms in the financial system, the amount of money 14 the handa of 
enterprises and localities increased, However, it atill was not enough 
to make large-scale techiological reforms, In addition, in the develop- 
ment of products, the overall balance of raw materials, conat ruction 
materiale, spectalized equipment and other areas, there still existed 
problema which were difficult to solve by themselves, In these 456 pro- 
jects using 800 million yuan, these problema were generally settled or 
resolved by the central and local departments responsible in accordance 
with the principle of the "six priorities," It was not necessary for 
enterprises to worry about these things themselves, so enterprises 

and localities were willing to put capital into these projects. Just 

as all rivers flow to the sea, the total investment of these 456 | tems 
amounted to 2,17 billion yuan, After being built and put into operation, 
the yearly output value was over 7 billion yuan, and the tax revenue 
and profite were over 1,68 billion yuan, This type of large scale 
potential-exploration, renovation and transformation by the textile 
industry was the first of ite kind since the founding of our People's 
Republic, 


2) In the past the movement for potential-exploration, renovation and 
transformation was carried out mainly within each enterprise without 
coordination with other enterprises. But now, we have put these methods 
into effect and the movement has been raised to a nc stage in which we 
combine and coordinate (a) adjustment of the internal structure of the 
entire industry, (b) programs for development of local industries, and 
(c) technical reform of enterprises. Therefore, the channeling of the 
movement to planned development and the financial resources, material 
resources and manpower of the above three items can be used in coordina~ 
tion, 


3) Bank interest bearing loans have better investment results than free 
government allotments. ‘his is a way of using economic means to manage 

the economy. It has a clear-cut economic responsibility, economic 
authority and economic relationship based on practical consideration 

of interest. In the past, financial allotments were free, and when money 
was requested it was always the more the better; presently used are 

interest bearing bank loans and the capital must be repayed with interest. 
Consequently, units making use of loans are very careful about the economic 
results of each expenditure; if small amounts of money will do, then 

large amounts certainly wil] not be used, while whatever should be purchased 
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at a tater time, certalnly will not be purchased in advance, At the same 
time, we muet we tll attach extreme importance to the apeed of construce 
Lion, Everyth a posalble must be done to accompliah bullding, putting 
into operation and repayment of loans ahead of schedule, In Shandong, 
llunan, Gulshou, Gansu, Nel Monggo' Jilin, Slehuan, Tilanjing and other 
provinces, muntclpalit les and autonomous reglona, 480 percent of the Item 
are predicted to be completed and in operation within the year, They 

are now already in the process of preparing next year's item., 


Quite a lew Mahayers of enterprises feel that alnce bank loans have helped 
Lo otimulate the improvement of enterprises, they should go a atep 

further in pertecting the method of lending, broadening the scope of 

loane and grodually replacing allotments as a means of stimulating 
economic construction of the entire tndustry, 
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FLNANCE AND BANKING 


"NANFANG RIBAO' CALLS FOR SUPPORT OF STATE TAX LAWS 
Guangzhou NANFANG RIBAO in Chinese 20 Jun 80 p 2 


[Article by Ning Zhuanesheng [1377 0278 5116): "The Need for Strict 
Adherence to State Tax Lawa") 


[Text] kditor's Note: The questions brought out in 
in our reporter's letter are worth paying attention to, 
Although opposition to taxes, tax evasion and other 
illegal behavior cannot be said to be a widespread 
phenomenon, individuals who see profit and forget 
integrity, and who for the benefit of their emall 
unite harm the country are by no meana rare, Certain 
enterprises in Zhanjiang Prefecture should quickly 
correct their erroneous views and practices, In 
addition, they should conduct widespread education 

to enable the cadres and masses to raise their 
ideological awareness and safeguard the importance 
of the country's tax policy, 


While gathering information in Zhanjiang Yrefecture we learned of some of 
the serious conditions presently existing concerning the problem of tax 
revenue, which have led to the failure to collect large amounts of due 
taxes and which have caused losses for the country. These serious 
conditions are: 1) There are a number of leading cadres in various 
localities and enterprises who have mistaken views about tax revenues. 
They actually regard the country's levying of taxes on enterprises as 
"expropriation of worker's profit by the state," Some have, without 
reason, reviled and, even worse, physically attacked tax agents, surround- 
ing and beating them, Influenced by such mistaken thinking and behavior, 
a substantial number of enterprises and individuals are now far in 
arrears in their tax payments. Some have engaged in tax evasion, while 
others go as far as refusing payment, For example, the Diancheng No 2 
Multiple Light Industry Factory in Dianbai County reateted paying 

56,000 yuan in industrial-commercial taxes and income tax for 3 years. 


2) In some localities cadres are extremely indifferent in their view- 
points about the country's tax system, even to the extent that they 


35 














disregard national tax regulations, exceed the Limits of thelr own 
authority and arbitrarily make declalonsa concerning tax reductions and 
tax exemptions, The Zhanjlang Munteipal Salt Refinery sold 30 tons of 
relined walt at the market, According to natlonal tax regulations, a 
tax of 144 yuan should be pald per ton of salt sold, However, a leading 
cadre tn the muntelipal CCP committee, arbitrarily declared the salt tax 
free, The tax system has clearly stipulated that second light«industry 
enterprises wileh exceed planned protite should put into practice the 
policy of "paying Caxes before retaining thelr percentage.” However, some 
leaders in the Xi 1 County CCP Committee allowed "retaining of their 
percentage belore paying taxes,” making for a total of over 189,000 yuan 
in uncollected taxes whieh should have been pald by 14 second Light- 
industry enterprises throughout the county, Yangehun County's Mines 
Adminiatration Statton, in accordance with current national tax regula- 
tlona, should have pald an income tax of 179,000 yuan, However, some 
county leaders actually approved exempting this unit from tax payment, 


}) Several local and unit leaders fall to see the big plceture and often 
over-emphasize the needs of local prefectures, departments and units, 
yetting In arreare in tax payments and diverting tax money, Some enter- 
prises take taxes intended for the government and use them as "working 
capital." Some units use tax money as “emergency financial resources." 
And some enterprises use tax money replacement of equipment, investment 
in capital construction or to engage in projects not included in govern- 
ment programs, Some even yo as far as to Lake these government taxes 
and distribute them as bonuses, The cigarette factory in Zhan) lang 
Municipality used production needs and a lack of working capital as reasons 
for belong 1,36 million yuan in arrears in tax payments, The fireworks 
factory at the Zhongshan Commune in Wuchuan County misappropriated taxes 
and was in arrears up to 320,000 yuan, Last year, during a peak period, 
Zhanjlang Prefecture's unpaid taxes reached 14 militon yuan; with 

LM units owing over 10,000 yuan each, 


Tax revenues are an important source of revenue for the country tin 
accumulating tunds for construction; they come from the people and in turn 
are used for them, Paying taxes in accordance with national tax laws 

is the bounden duty of each tax paying unit and citizen, The situation 
woich has presently emerged is very irregular. As a result, the depart- 
ments coneerned in Zhanjlang Prefecture have proposed: 1) The party 
committee at all levels should give more effective leadership to tax 

work, carry out educatlon of cadres and employees to respect law and 
discipline and strengthen the concept of the legal system, In particular, 
local government and enterprise leaders should set an example of respect 
tor law and discipline, and pay tax quotas conscientiously without delay. 
/) In the process of implementing tax laws, no locality, department or 
unit may elmply do what they please, nor may they exceed their authority 
by trresponsibly calling for reduction of or exemption from taxes. 
According to regulations the initiation and discontinuation of tax 
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cateportles, the inereasing of decreasing of taxable iteme and regulation 
of tan fates all come under the adminiatrative juriediction of the atate, 
uilflormly etipulated by the State Counet! or authorised tax affaire 
organe, Unterprives and local unite have no power at all to change the 
tax wyetem, 5) Tax agente must adhere to principles and protect the 
importance of the nation's tax eyatem, They should notify banks to make 
deductions and charge daily penalties for those who do not pay in accord 
ance with the law, thowe whe do not compute in accordance with rates, 

and those in arrearte whe have repeatedly been urged to pay but atti! have 
not, 4) Judictal organs must eupport the work of tax affaires organs 

in carrying out the collection of taxes in accordance with the law, 
According to regulation number 121 of the "Penal Code of the PRE," 
violation of tax revenue lawe and regulations, tax evasion and opposttion 
'r taxation are sertous acts, Aside from payment of overdue taxnen and 
imposing of fines, persons directly responsible may be sentenced tu jai! 
terme of up to } years or forced labor service, Unforcement agenc teu 
must handle promptly cases dealing with opposition to taxation, tas 
evasion, and beatings of tax workers, promoting healthy tendencics 


and wiping out vile trends in order to insure the smooth implementation 
of the tax ayetenm, 
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MINP HAL FESOUKCTS 


TWEILANG GOLD MIiNieeThe Sulehang gold mine in Zhejiang Province has 
produced some 14,000 liang of gold since 1977 when the mine was put into 
operation, Hach dun of ore from thie mine contains 12-13 grams of gold, 
in addition to this mine, several spots with potential gold deposits have 
heen discovered in the province, Now the geological department is 


conducting surveys at these spots. [Hangzhou Zhejiang Provincial Service 
in Mandarin 1100 OMT 7 Aug 80 OW) 


PREC TOUS STONE DEPOSITS<<Kunming, 7 Aug--More than 30 varieties of jade 
and other precious or semiprecitous stones were found at 165 locations in 
10 provinces and autonomous regione during the first 7 months of this 
year. Thie was reported at the just-concluded national meeting on geolo- 
gical surveying of precious stones, The meeting in Kunming, capital of 
Yunnan Province, wae attended by specialists from 10 provinces and 
autonomous regione including Fujian, Zhejiang, Sichuan, Liaoning and Nei 
Mompol. Sapphires, aquamarines, amethyste, ambers tourmalite, and 

prec tous topag were found. Preliminary surveys showed some of the deposits 
are workable, Geologists in Xinjiang Uighur autonomous region found 
malachite, agate, and other precious stones in a dozen localities. 
Sapphire was located in a 300-square-kilometer area in Fujian Province. 
thie firet wide ever survey and discovery is in line with China's policy 
to tap more natural resources to facilitate the modernization drive. 

last year the Mintetry of Geology trained more than 100 people to search 
ior deposlte of precious stones, [Text] [Beijing XINHUA in English 

1278 OMT 7 Aug 80 OW] 
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HLAVY LNDUSTRY 


BRIEFS 


GANSU APPRAISAL MEETING--The Mintetry of Metallurgical Industry held 
a meeting in Langhou between 30 July and | August to appraise the 
work done by unite concerned in the northeast areas of China tn 
carrying out metallurgical, geological and mineral deposite searching 
work, The Gansu Provincial Metallurgical and Geological Prospecting 
Company was commended ae an outetanding unit and the Ganeu 
provincial No 106 metallurgical geological prospecting team received 


a hed Flag citation, [Lanzhou Gansu Provincial Service in Mandarin 
1125 GMT 9 Aug 80 SK] 





SHANGHAL INDUSTRIAL ENTERPRISES--The work of giving the industrial 
enterprises in Shanghai greater power of self-management on a trial 
basie is being developed step by step, At present, a total of 1,284 
factories has been given euch power, They count about 65,5 percent 

of the unit so the 11 local main industry bureaus and over 80 percent 
of their total industrial output value, This was announced by Zhou Bi, 
chairman of the Shanghai Municipal Economic Commission, at a recent 
meeting to exchange experience in doing such work. [Shanghai City 
Service in Mandarin 1130 GMT 9 Aug 80 OW) 


ZHEJ LANG ELECTRONICS LNDUSTRY--Zhejiang's electronics industry has grown 
rapidly since the beginning of 1980, Total industrial output value 
registered as of the end of last month topped the same period of 1979 

by 210 percent, The province plans to produce 1,2! million television 
receivers, recorders, radio receivers, and record players within this 
year. From January to the end of July, the province produced more 

than 36,700 black and white television sets and 621,500 radio receivers. 
[Hangzhou Zhejiang Provincial Service in Mandarin 1100 GMT 10 Aug 80 OW] 


XIZANG POSTS-TELECOMMUNICATIONS FRONT--Cadres and workers on the poste and 
telecommunications front of Xizang, by further promoting management and 
comprehensively carrying out the movement to increase production and prac- 
tice economy, have overfulfilled the revenue and expenditure plan for the 
firet half of 1980, Fifty-eix point six percent of the annual plan was 


fulfilled in the first half of the year, [Lhasa Kizang Regional Service 
in Mandarin 1100 GMT 13 Aug 80 OW] 
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WIANUIAL CHI FOAL THY ee Shenghad, Auguat bb CAINHUA) «© «More than 
1,000 Shatghet workere whe handle polsonous material now have one day 
vl! tor every three work ehilte, These workshops used to have three 
whiitte on duty round the clock, Now there are tour elightehour ahifte, 
with one ahilt off, Workers of 15 chemical factories under the 
mmicipal bureau of the chemical industry are tovelved, At the end 
ol leet year the bureau gave the eyatem a trlalerun a8 @ measure to 
protect the workers’ health, It plane to extend the system to 1) more 
Plante before the end of the year, The Mintetry of Coal Induatry 
vatller thle year adopted a alxehour work ehift for those working 
uiderground in mejor colllertes, [Text] [OWL20102 Beljing KINMUA 


in togdiwh 2217 Gor th Aug 60 OW] 
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LIGHT INDUSTRY 


STATE SUPPORT URGED FORK QINGHAT'S NATIONALITY GOODS PLANTS 
(Wi11500 Beijing Xinhua Domestic Service in Chinese 0730 GMT 11 Aug #0 


|\!ixeerpte!) Xining, 11 Auge-In Qinghai, production of goods needed 
exc luetvely by minority nationalities ta fast declining. 


Comrades of departments concerned have made the following suggestions: 


|, VPoltletes should be made wore flexible in order to sustain production 

of these goods, The state should subsidize or grant tax cute or exemptions 
to enterprises producing these goods eo that they may show some prof ite-- 
these goods are now being sold below cost according to state policy. 


2. A survey of the goods needed exclusively by nationalities should be 
mde. Enterprises concerned should manufacture goods according to the 
nationality peoples’ custome and habits as well os their new requirements 


no that these enterprises produce the right kind of goods and increase 
the variety. 


‘5. In view of the fact that production of exclusive nationality goods 
is on « @mall scale and that the market ia limited, enterprises located 
in different provinces and autonomous regions in northwestern China where 


libetans, Huis and Kazake are concentrated should run their businesses 
jointly. 


4, Induetrially more developed provinces and municipalities should also 
produce some quality goode characteriatic of minority nationalities such 
as eatin, woolen blankets and ornaments. These are espectally welcome 
in the pastoral areas in Qinghai. 


CS: 6006 
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LIGHT LNDUSTRY 


BRTERS 


H1LIN LIGHT INDUSTRY SYMPOSTUMe«The Jilin Provinetal Light Industrial 
Soclety held a sympoatum recently to solicit opinions from some 200 
speclallate, professors and engineers on the Light industry front on ways 
to accelerate the modernization of the province's light industry. Wang 
Guanchao, deputy governor of the province, attended and addressed the 
symposium, [Changchun Jilin Provinetal Service in Mandarin 1100 GMT 

6 Aug 60] 
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PORELON TRADE 


PRECISLON GRINDING MACHINES ENTER U.S. MARKET 
Shanghal JLEFANG RIBAO in Chinese 5 Jun 80 p | 


[Article by Liu Xlanhuang (04/1 0341 3552): “China's Precision Grinding 
Machines Enter the US Market for the Pirat Time"| 


[Text] For the first time, China's precision grinding machines have entered 
the U.S. market, Most recently, three U.S, companies selected four typen of 
producte of the Shanghal Macnine Tool Plant and aligned a group of supply 
contracts, Since early thie year, the machine tool export volume of that 
plant hae had a large scale increase, doubling the quantity of last year. 
More than LO types are being exported to foreign countries, This ia the 
result of the efforts of the workers of that plant to perfect their apecial 
skille to create superior quality producta and to develop highly preciae 
merchandise to raise the ability to compete, 


For the purpose of improving the ability to compete on domestic and tnter~ 
national markets, the Shanghal Machine Tool Plant has been devoted to im- 
proving the quality of ite products for several years, They have tried all 
they can to improve the level of their products and at the same .ime eagerly 
proceeded to create new products to replace the outdated to surpass world 
standards. in the 1960's, the products of that plant were praised to be 
“good as gold” by the customers, After 3} years of reorganization, the “gold 
brand” shines once again, The quality of some products has already surpassed 
the beat level in history. In the firet 5 months of thie year, nearly half 
of the quantity of eight types of products of ite 12 major types of products 
reached the firet grade rating; among these, two types won the award of 
“trustworthy products" of the Firat Miniatry of Machine Building. The 
MIGS2A general purpose outelde-round grinding machine its alao being manu- 
factured by seven other factories in the country; the competition ia very 
sharp. After the Shanghal Machine Tool Plant won the title of “trustworthy 
product” for thie item, it marched further toward the goal of superior 

grade product. Ita customers compete with one another to order and buy; 
therefore production cannot meet the demands even if increased 70 percent 
over that of last year. <A company of the United States ordered 24 such 
machines in one contract. The plant also pays attention to adding new 
products to increase the ability to compete. Seven new products are to be 
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tried ta thin year's plany three of these are being deatgned according to 
the goal of a: rpassiog the world atandard, 


The plant Has « large number of types of products to meet different needs 
of customers here and abroad, Thle ta the other "trump card” of the plant 
in improving tte ability to compete, At present, Shanghal Machine Tool 
Viant has close to 100 types of grinding machines, tnatrumentsa, and meters 
it aneembled sete and there te a tendency of continuous tnerease of alx 

to seven new products every year, based upon the market requirements, the 
plant has made supplementations, adjustments, etce,., to organize ita pro- 
duction, This yer, OL types of preducta are being arranged, with all of 
theme fast selling item, OF the 42 types of products produced last year, 
the sale of elait items wae alow and the production of these was stopped 
thin year, white L/ new Lteme urgently needed by departments of energy 
supply, teatiles, Cransportation and communication, and handicraft tnduatries, 
here ie thie M/L20A plane grinding machine, the profit of which ts only 

10 percent of ite selling price and a sale of 46 such machines produces the 
yam amunt of protit ae the sale of one precision tread grinding machine, 
For the purpose of satiatying the needs of the market, the quantity of the 
plane grinding machine is arranged to amount to one-fourth of the total 
production of the plant thie year, more than doubling the quantity of last 
year. Vurthermore, the plant also accepted orders for more than 100 such 
machines for next year's delivery, 


The other feason the Shanghal Machine Tool Plant is able to sell its pro- 
ducts eaatly te the attention it gives to the convenience of domestic and 
foreiyn customers: It strengthens technical services. It establishes de- 
partments of “express trains," “short-order cooks," and “outpatient clinics" 
to win a wood deal of praise from customers. The new product, piston ring 
double-end surtace grinding machine M775, was just successtully test pro- 
duced in March of this year. It ie an important tool for improving the 
preciaton of the piston cing in automobile and internal combustion engine 
plants. Ie order co satisfy the urgent needs of the Second Automobile 
Manufacturing "lant and other key industries, they broke the tradition of 
not Mase producing new products in the same year they are test produced, 
They organize manpower to accelerate the technical preparation program 

to shorten the time required for improvement so that some customers can be 
supplied thie year, Based upon the needs of the U.S. market, they automated 
the production cycle of the products exported to the United States and 
changed the ortginal metric system size description to the English system, 
There ts thie MBB2G0A semi-automatic crankshaft grinding machine. Originally, 
tie customer quest change the left-right disk for tooling different crank- 
shatte. The customer also must install the automatic jump roller and cutting 
ynite before the machine te ready to be operated. Now, the three parts are 
preinetalled according to the specifications of a customer who does not have 
to assemble anything at all. 


in order to co a good job of technical service, the Shanghai Machine Tool 
Plant organized |9 clasees of customer maintenance and repair training 

in io cities of the county and trained more than 800 operators and repair- 
men for more then 600 customers. That plant is also thinking of establishing 











technical service teams for large domestic customera and the largest 
products sold by the plant, to direct maintenance and repair, to supply 
parte, and to underatand the customer's needa and the quality of the pro- 
ducts so a8 to improve even further ite ability to compete in the domeatic 
and foreign markets, 
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FOREIGN TRADE 


MAJOR EXPORT PORTS ELIMINATE MONTH LONG LOADING DELAYS 
beijing RENMIN KIBAO in Chinese 2/7 May 80 p 43 
[Diepateh by XINHUA: "Eight Major Export Porte Eliminated Month=Long Delays" | 


[Text] Since August of last year, the eight export ports of Dallan, 
Qinhuangdao, Tlanjin, Qingdao, Lainyungang, Shanghal, Huangpu, and 
dian) long have eliminated the phenominon of “over a month ehips."” This 
is the result of coordination and cooperation of departmenta of trana- 
portation, ratiway, foreign trade, and related provinces and cities in 
accelerating the traffie of the harbors, 


All ships in foreign trade freight are called "over-a-month shipa” if from 
entering the harbor to leaving the harbor, or from entering the harbor to 
the completion of unloading, or from the begtaning of loading to leaving 
the harbor, wore than one month has gone by. From the beginning of January 
to 20 Augusc last year, 105 such over-a-month ships were recorded, This 
tact damaged China's reputation as well as caused a large financial loss, 
The lows tn freight time to the state amounted to the investment capital 
needed to construct four 10,000-ton wharves in last year alone, 


For the purpose of changing this situation, the coastal harbors atrengthened 
the traftie control of ships, To increase the internal potential, the number 
of openings of holds were increased to improve the loading and unloading 
effietency. In the second half of last year, each freight averaged 2.95 
openings, an increase of 7 percent over the firat half of the year, the 
equivalent of four additional ships in the harbors every day without an 
increase of mooring spaces, At present, China has few deep water harbors 

to cause the loading and unloading of loose-packed large tonnage freights 

to be rather difficult. In order to resolve this problem, one 10,000-ton 
loose packing freight was reconstructed last year into a platform on the 

sea so that a portion of the cargo of a loose packing freight of large 
tonnage may be unloaded onto that platform firat or to be unloaded onto 
other ships to enable the large ship to be sufficiently lightened to enter 
the harbor. During the first session this year, there had been W cargo 
ships unloading a total of 350,000 tons of cargo onto this platform tn 

ord. r to lighten the load before entering the harbor. The capacity of the 
harbor was thus enlarged, 
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Departments of harbor, foreign trade, railway, highway, and inland naviga- 
tion are also closely coordinating with one another to achieve fast loading 
and unloading. Every possible means are used to shorten the mooring time 
of foreign trade ships, 
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FORE TON TRADE 





“4 


INDUSTRY, TRADE COOPERATE TO LNCREASE FOREIGN TRADE 
Tianjin TLANJLN RIBAO in Chinese 7 Jun 80 p 1 


[Article by Han Derong [7281 1795 28637): "The ‘Four Uniteds and Two Opens' 
Helps Exports To Lnerease” | 





(Text] Editor's Note: The practice of "four uniteds and 
two opens" among departments of foreign trade and industry 
is a yood way to cement relations between industry and 
trade, to promote the combination of production and 
marketing, and to {1x production according to sales, 
Since our muntelpality adopted this measure as a 

general practice, we have made an encouraging step 

in the coordination of industry and trade, However, 

this ts only the beginning, and it is eatill necessary 

to bring our initiative into play, proceed from reality, 
carry it out boldly, further make a success of the "four 
uniteds and two opens" practice, and open a new path for 
the development of production and the expansion of 
foreign trade, 


Our municipality's trade departments and industrial departments have 
generally practiced "four unitteds and two opens," combined production 
closely with marketing, and helped both production and exports to make 
tairly great progress, 





Up to the present, all foretgn trade import and export branch compantes have, 
separately and on many occastons, held united office work meetings with 
more than 70 industrial compantes, or have set up a system of holding 
pertodic united office work conferences among industrial and trade de- 
partments, All foreign trade companies also have taken the initiative 

to send more than 1,000 copies of contracts signed with foreign merchants 
to industrial production departments, so that the industrial departments 
could understand promptly the market conditions | ‘>oretgn countries and 
make rational arrangements for production, The «(ore of industry 

and trade also actively arranged joint inspectl  .o 8 abroad, The foreign 
trade companies, the light industrial companies, an. ‘he watchmaking com 
panies jointly organized a wristwatch trade inspection group, which returned 
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to Thanjin alter having sucecesstully completed tte tanka, The recreatlon 
and sporting goods import and export branch company and the rubber tne 
dustrial company jointly organized a rubber shoe tnapection group, which 
han yone abroad, The tndustrial and trade departments have held joint 
discussions on more than 300 occastona with foreign merchants who came 

tu Tlanjin on invitation for buatness negotiations, and have completed a 
Large number of export transactions, Up to the end of May, our muntete 
pallty's procurement of export commodities had increased by 44 percent, 
comvared with the same period last year, and exports had increased by 

44 percent compared with the same period last year, 


Since the beginning of this year, the municipal plastics industry has 
perminently etatloned its personnel at the foreign trade companies, has 
worked in close coordinatton, and has developed new producta for export. 
Because of the fact that plastie woven bags are in great demand in foreign 
markets, they have introduced a new vartety of bage with inner lining, 

and more than 14 million of them have been sold to foreign merchants in 

the past 2 months, Recently the industrial departments experimentally 

mde plastic trashbags, which are widely used abroad, and sold over 1 
million of them at a single trial sale, As these two new varieties are 

in demand in large quantities in foreign markets, at presenc the industrial 


and trade departments are jointly studying measures for further expansion 
of production, 


Tableware, one of our municipality's principal exports, 1a handled by the 
foreign trade light tndustrial products import and export branch company, 
In the past there was only one single variety, the specificationa did not 
form a complete set, and as a result there was not much demand in foreign 
markets, At the present time, when both industry and trade are jointly 
taking part in negotiations with foreign merchants, the industrial sector 
has directly heard the demands of foreign merchants and, on its own, has 
suggested supplying matching knives for tableware not in complete seta 
which they had handed over to the foreign trade departments, To meet the 
demands of foreign merchants, they would accept samples from abroad, receive 
orders, boost the export of tableware, and break into the European and 
American markets, Last year the export of tableware totaled 4,6 million 
dozen. In the first quarter of this year, more than 5.5 million dozen 
were sold to foreign buyers, 





The Tianjin Cultural and Educational and Sporting Goods Import and Export 
Branch Company undertakes the export of paper, which has many varieties of 
complex specifications. As foreign markets undergo frequent changes, the 
foreign trade departments did not understand production equipment and 
technology, and the industrial departments had no knowledge of the demands 
of foreign markets and the uses of paper. Both sides thus undertook the 
production and export of paper with a certain degree of blindness, After 
the foreign trade departments invited the papermaking industrial company 
and the production units to attend the export commodities fair and joint 
negotiations with foreign merchants, they not only helped to improve 

the quality of products gradually and steadily, but alao increased many 
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putterne and varietles, so that the products met the market demands and 


watiatied nerd ind a altuation of demand exceeding supply arose, Thies 
year the expo varlous kinds of paper, arranged jointly by .ndustrial 
and trade depo: ments, tnereased by 45 percent over last year's figure, 
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FOREIGN TRADE 


SHENZHEN CLTY DEVELOPS HOME PROCESSING LNDUSTRY 
Guangehou NANFANG KIBAO in Chinese 15 Jun 80 p 2 


[Article by Ceng Jintang [2562 6930 2768): "Shenzhen Municipality Promotes 
Fawtiy Work of Proceseing Foreign Materialia" | 


lText) The muntctipality of Shenzhen hae fully utilised favorable local 
conditions and, tn addition to running factories and workehips with foreign 
funde by unite of the etate, of collectives, and of communes and production 
brigades, has introduced the business of having local families and house~ 
holds process materiale supplied by foreign merchants, with the result that 
the state haw increased ite foreign exchange and the people have increased 
their incom, 


Alter Shenzhen last year became a municipality under the control of the 
provincial government, the municipal authorities imported materials for 
processing, tncluding plastic flowers, silk flow re, metale and toys and, 
in an organized manner and with leadership, distributed them among the 
residents and commune members and asked these familes to do the processing 
work in their spare time and return the finished products according to a 
fixed schedule, quality, and quantity. Up to April of this year, more than 
/,000 householdea of residents and commune members have undertaken the work 
of processing foreign materials. In 1979 they earned over 2.5 million 
Hong Kong dollars of foreign exchange for che state, and those who were 
engaged to this buetness received on average more than 530 yuan in Renminbi 
per household as income. In Yantian commune, a household of eight members 
used their epare (ime to process metal fittings and earned a« total income 
of more than Renminbi 3,600 yuan. Promoting family work in processing 
foreign materiale has aleo solved the problem of the livelihood of unemployed 
young people in some cities and towns, At present, nearly 1,000 unemployed 
young people in thie muntctpality are engaged in thie family sideline 
occupation, Thus, it sete people's minds at rest, 
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PORE TON TRADE 


SHANGHAL POR LOADING EXPORT GOODS IN RECORD AMOUNTS 
Shanghal JLEPANG KIBAO in Chinese 12 Jun 80 p 1 


[Article by Fu Zhaoxtong [0265 0940 7160): “Shanghal Port Fifth Section 
busily Loads Cargo tor Export] 


|Text! The etal! members and workers of the fifth section of Shanghai port 
have been energetically loading export goods. In May they loaded 29 ships 
with cargo for export to foreign countries; [the cargo] totaled more than 
144,000 tone-=50 percent higher than the figure for an ordinary month, and 
15 percent higher than the past record, 


Recently the volume of exports has increased to a great extent. To insure 
the transportation of foreign trade, the fifth section staff members and 
workers have actively created conditions for the expansion of warehouse 
intake. Through 15 days in May the amount of warehouse intake reached more 
than 5,600 tons each day. The monthly intake reached 100,000 tons, which 
wae the highest ever. They have also expanded group transportation to 
raise labor productivity. When the planning and dispatching department 
learned that the ship "Xiangehan" would export over 500 tons of compressed 
ethylene trom Shanghal Petrochemical General Works, they went to Jinshan 
|County| to make contact, and helped to organize the groups transportation 
of thie consigoment of cargo. This month the harbor office sent 200 cadres 
to the tifth seetion to do work in support of loading and unloading foreign 
trade cargo. 
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FOREIGN TRADE 


TLANJLN SEMLANNUAL EXPORT STATISTICS SHOW RECORD GAINS 
Tianjin TLANJIN RIBAO in Chinese 11 Jun 80 p 1 


[Article by Guan Xueshi (6906 133) 1102): “The Piret Half-Year Plan for 
Export Shipping Ie Fulfilled Ahead of Schedule"] 


[Text] The Tianjin Foreign Trade Shipping Company has overfulfilled the 
[iret half-year export shipping plan 1 month ahead of schedule, Up to the 
end of May, the annual export ocean shipping plan wae fulfilled by 60.9 
percent, In May, export cargo loading reached more than 243,000 tonsa, 
breaking the past record, Since the beginning of this year, with the close 
coordination of such departments as the harbor service, the railways, and 
all export compantes, this shipping company has overfulfilled its export 
ocean shipping plan each month, In the middle and last 1l0-day periods of 
May, export vessels arrived in the harbor and caused a great deal of dif- 
ficulty to port arrangements, the preparation of export cargo, and the 
delivery of goods by truck, They discussed the matter with the port de- 
partments concerned in good time, put forth increased demands to the 
shipping company's truck team, agreed upon concrete measures, and made 
immediate contact with the export companies to prepare certified cargo 
beforehand. Thus they concentrated the forces both within and outside 

the shipping company, fought a common battle, and finished the job quickly. 
Within only 4 days, from 22 to 27 May [as published], they shipped more 
than 17,000 tons of cargo from the port. To counter the difficulty 

caused by delays in the shipping schedule due to rain, they sometimes 
directed the vessels to enter the harbor ahead of the schedule, sometimes 
reversed the loading schedule for overdue vessels, avoided breaches of 
contract, saved expenditures, and helped to expedite exports and earn more 
foreign exchange. 
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PORE LGN TRADE 


FIRST EXPORT SULUMENT OF PETROLEUM LEAVES TLANJIN 
Tianjia TIANJIN KIBAO La Chinese 3 Jun 80 p 1 


[Article by Han Derong (7261 1795 2637): “Our Municipality's Firat Ship- 
ment of Diese! O11 Left Port Yesterday" | 


\Yext| tditer's Note: Our municipality has succeeded in 
exporting the tiret lot of petroleum products, This ta 
exciting news, The present success in exporting petro- 
jeum tells us that cooperation can produce new and 

great strength, oa exporting petroleum on this occasion, 
many departments took the initiative to work in coordina- 
tion, vied with each other for the difficult jobs, made 
things easy for each other, thought and worked with one 
heart and one mind, showed their apirit of unity and 
mutual aseietance, and assured the sucesstul export of 
the first shipment of petroleum, 


in spite of the facet that all lines of trade were working 
at different posts on jobs varted in content and nature, 
they had the same goal in mind--to realize the soctaltat 
modernization of thelr motherland, We hope that, #o as 
to step up the progress of the four modernizations, all 
lines of trade will undertake cooperation on a large 
scale and compose a grand plece of music, 


At 4 o'clock yesterday afternoon, the of] tanker "Yanhu" of the China 
Ocean Shipping Company sailed from Xingang carrying more than 7,300 tons 
ot diesel oll. Thies te the tiret export shipment of petroleum products 
which this municipality's petrochemical general works has produced, 


Ihis lot of petroleum products was examined by the Tianjin Commodity Testing 
bureau and departments concerned, and it was found that the quality of the 
product met all 16 targets laid down by the state, with some of the major 
targete matching advanced international levela, 


Within the boundartes of our municipality, there are the Dagang ollfteld 
with ite rich oll deposits, an open port, and a daily increasing olil- 
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refining capacity, with broad prospects for the development of the export 

ot tintehed producte and other petroleum products, Our municipality's 
success in exporting the Clrat ehipment of fintahed of] ta of very important 
vigniticanee for the development of foreign trade and for making a greater 
contributton to the four moderntgations by bullding our muntetpality into 

an export base ae soon as possible, 


lo ineure the amooth export of our municipality's firat shipment of finished 
oll, all munteipal untte concerned worked in unity and coordination, gave 
support to each other, and did a great deal of preparatory work. The 

Ching Fuel O11 Company's Tianjin branch not only washed clean the of] tanke 
rented eapectally for the purpose of export, but aleo carefully repaired 

and changed all the oll pipelines. To give unimpeded passage to the 10,000- 
ton export tanker, the Tlanjin Harbor Office organized forces to complete 
the work of dredging the channel along the wharf where the tanker anchored 
to load the ofl, The Tlanjin Railway Branch Office, the Weat Railway 
Station, and the Tanggu Rallway Station aleo gave the green Light to our 
municipality's off export, overcame many difficulties to open a apecial 
rallway line in the tank storage area of Xingang ahead of schedule, and 
dispatched spectal traing of tank care in good time, The setationmaster 

of the Tanggu Rallway Station aleo personally worked on board the train 

ao that all tank car trains would arrive at the harbor safely and on 
schedule, Before the ofl was pumped, the municipal office of weights and 
measures sent out special personnel, led by the head of the office, who 


worked day and night and completed the work of surveying and measurement 
ahead of time, 
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PORLIGON TRADE 


HKIES 


PUN H, MOLDS EXPORTED: =Hongzhou Machine Plant seriously taplemented export 
contracts and completed four blade punches and aix wetea of molda for the 
Linde [transliteration] Company of West Germany, These export products 
have been tinished on time and shipped in late March, This plant created 
4 blade punch set to cause the blades to have good geometric shape, The 
work etflelency te high, reaching the advanced level of the world, In 
July last year, the China Machine Kquipment Export Company signed a contract 
with the world famous oxygeu-manulacturing machinery producing lactory, the 
Linde Comapny of West Germany to supply the punch for making the blades of 
the blade type heat ex hangers, with a complete wet of technteal data of 
the punch, four punches, and atx sete of punch aolda, That company also 

in to send persons to the Hongzhou plant for training, In the latter part 
of February, two engineers of the Linde Company cam to tnapect and tecetve 
the products; They sald happily: “We are very delighted to be able to 

buy punches of euch good quality.” [Text] (Hangzhou ZHEALANG RIPAO In 
Chinewe | Apr 40 p 1] 6168 


NEW CUSTOMS REGULATLONS~-Tlanjin Customs Office annources moat recently 
that all auxiliary materials, parte, equipment, and processed products 
(including contract merchandiae and repossessed merchandise) traded with 
or supplied by foreign businesses, overseas Chinese businesses, or Hong 
Kong and Macao merchants must be transported into or out of [the country] 
au regular merchandise and the workers of these businesses must not per- 
sonally carry them in andout. As many forme of trade develop, workers of 
some foreign businesses, overseas Chinese businesses, and Hong Kong and 
Macao businesses carry with them auxiliary materials, parte, and emall 
tools when they come to Tianjing. Some bring materiale to be processed 
aod bring back the finished products, Thies fact has affected the orderly 
inspection of tourtate by the customs, When the merchant brings the 
merchandise with him and the domestic receiving organization ta not present 
at the port to accept the merchandise there ia the situation that no one 

iv there to de lare the merchandise for import customs procedure, and 
related materials, parts, and equipment cannot be timely inapected either. 
for this reason, the Tianjin Customs Office will implement the afore- 
mentioned public announcement and all import and export merchandise carried 
personally by merchants themselves will be temporarily retained by the 











custome and the related domeatioc organization te given «a Limit of | monthe 
to clear ecuste@s, Beyond that period, the custome offiee will ahip the 
merchandiae to the warehouse and dealynate a price, Durtng the pertod 

the werchandioe la fetained, a daily atorage fee will be charged, If the 
mrcohandiae should be urgently needed for production, the carrtler ta per 
Mitted to pay an amount corresponding with the laport of export tan to tree 
the Merchandiae, When the related domeatic organtgation cleare the Lmport 
procedure, the securtty depoatt will be refunded, All undeclared and 
hidden articles are to be treated ae emuggled goods, [Text] ([Tlanjtn 
TIANJIN RIDAD in Chinese 31 May 80 p 1] 6168 


SAMPLE WOOK READING BDOMe«Tianjin Machinery lmporteExport Company eatabl lahed 
4 toreign Merchandise sample book reading room, Many research organteattona, 
latorles, colleges and untversitiesn prateed the actton and called it a 
“omall Library of eetence and technology” for atudying and learning foreign 
sivanced technologies by eclentiate and techatelans, ta April thie year, 
the Municipal Committee and the Muntctpal Kevolutlonary Committee awarded 
thie team the title of @untctpal model collective, This “amall Library of 

wc lence and technology” has an accumulation of several hundred thousand 
volumes of sample books of famous factories of machine products of more 

than §O countrles, tocluding Japan, Weat Germany, England, Vrance, the 
lnited States, Sweden, and switzerland and tnvolving several tena of Tlelds 
an aviation, satellites, lasers, electronte brain, electronic computer, 
televioion, Quclear power generation, chemical engineering, tranaportation, 
textiles, Light industry, mining, metallurgy, agriculture, water conservancy, 
wte, There are product samples, model changes, diagrams, and some articles 
introductag the theory of the products, The contenta are very rich and 

very valuable as relerence matertala, Tianjin Machinery [mport«Export 
Company regularly supplies the sample tatormation to related tactortes, 
research organizations, and educational organtzsations and alao welcomes 
readers trom other places, A mall inquiry service in alao developed for 
organizations of remote border regions, In the previous year, more than 
14,000 (tems of tatormattion were matled to related organtgationa, Off and 
on, the company aleo organizes exhibite tn colleges and untverattios and 
actontific research organtzattions to directly serve acientifle research, 
production, aod education. It aleo helps factories to revise and improve 
thelr producte, to ratee labor productivity, and to promote bantic education 
in sclence and technology. It provides bases tor many organizations for 
importing advanced equipment trom foreign countries, For example, from 

one issue of the journale tt preserves, the Tianjin Automobile and Electrical 
vieot's Technical tatormation Office tound an article on A.C, generators 
which led the plant to try to manufacture the same type of products, The 
irticle helped to resolve eome difficult theoretical problems to cause the 
experioent to proceed faster then usual so that that type of product began 
to be mase produced last year. At present, that plant has become the firat 
in the country to manufacture that type of A.C. generators. [Text] [Tianjin 
TIANJIN RIBAO in Chinese 5 Jun 80 p lj] 6168 
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